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Power demand on 10 Mar’26 touched 238GW (flat YoY, solar hours) and 224.6GW (7% YoY, non-
solar hours, highest-ever in March). A sudden weather disturbance (1,000km rare cloud formation) 
dampened solar/non-solar hours peak demand by 40/20GW within a period of 10 days. The IEX 
Real-Time Market prices on 22 Mar’26 were the lowest clearing prices since the RTM was 
launched in Jun’00. That said, the massive cloud band across north India is now moving away. 
There is a global consensus around El Niño conditions developing during the SW Monsoon (Jun-
Sep). Most of the recent El Nino years marked spikes in power demand. We believe demand is 
likely to pick up beginning mid-May and possibly sustain up to Sep’26E—as seen during the 2023 
El Nino. All in all, we anticipate a shortfall in hydro generation (negative for NHPC, SJVN), spike 
in coal-fired generation (positive for NTPC, Adani Power), extension of Section-11 (Tata Mundra) 
and high merchant prices (Adani Green, Adani Power), subject to downside risk from any 
slowdown due to the prolonged West Asia conflict. 
▪ Rare cloud formation: A rare western disturbance beginning 20th Mar’26 with a 1,000km cloud 

cover stretching from Afghanistan through Pakistan into India brought widespread rain and 
unseasonably cold conditions. As per the India Meteorological Department, this weather pattern 
was driven by a strong Western disturbance positioned over North Punjab and nearby areas. 
Daytime temperatures in parts of North India plunged 10°C to 20°C below normal. In 
Maharashtra, for example, temperatures dropped by nearly 10°C on 20th March, bringing 
maximum temperatures down significantly (Exhibit 1). 

▪ Peak demand down: Power demand, earlier on 10 Mar’26, had touched 238GW (flat YoY) at 
10:30 AM (solar hours) and 224.6GW (7% YoY, highest-ever in March) at 7:00 PM (non-solar 
hours). After the sudden weather disturbance, solar/non-solar hours peak demand sharply cooled 
off to about 220/200GW on 15th March and about 200/200GW on 20th March. Currently both 
peaks are hovering within 215–220 GW. Refer to Demand spike seen; update on tactical ideas for 
summer. 

▪ Merchant prices crash: The IEX Real-Time Market (RTM) recorded a price of INR 0.0002/unit for 
the 13:15–13:30 block on 22nd Mar’26—the lowest clearing price since the RTM was launched 
in Jun’20 driven by Sunday (DAM on four March Sundays were: INR3.12, INR3.96, INR2.75, 
INR1.98), festival and the continuation of rain and cloud cover since 15th March (Exhibits 2, 3). 

▪ Where we are now: The massive cloud band across north India is now moving away. Skymet 
does not forecast any instances of extreme heat in the plains of North India during Apr’26 despite 
rising mercury. However, intense pre-monsoon heat is expected, beginning mid-May. 

▪ El Nino is coming: There is a global consensus on transition from La Niña to ENSO-neutral in 
April, with ENSO-neutral favoured through May–July 2026 (>60% chance). According to IMD’s 
long-term forecast on 13th April, the 2026 southwest monsoon seasonal (Jun-Sep) rainfall is 
most likely to be below normal (95–90% of the Long Period Average (LPA)). It further suggests 
development of El Niño conditions during the SW Monsoon season. El Nino may return; hence the 
demand. 

▪ Impact of El Nino on power demand: El Nino years have marked spikes in power demand. The El 
Nino during 2015 led to an extended hot and humid weather up to Oct’15. The average 
temperature from Apr to Oct was 2.20C+ on 133 days out of 201 days. Peak demand grew 4–5% 
during Sep–Nov versus 1% in FY16. During the summer of Apr–Jun’19, another El Nino year, the 
average temperature was 2.80C+ on 64 days out of 91 days. Peak demand grew at an 
unprecedented 7–9% during Apr–Jun’19. The 2023 El Niño -driven dry conditions led to a five-
year low in monsoon rainfall (94% of LPA) with extreme hot and humid conditions during Jun–
Aug’26. India recorded its highest-ever peak demand of 240/240GW in Aug/Sep’23, up 22%/20% 
YoY (Exhibit 4). 

▪ JMF view 
− There is a high probability of a shortfall in hydro generation this summer due to a deficit in 

winter rainfall and snow cover in 1QCY26 (Exhibits 5–7). 
− We envisage a greater probability of persistently high LNG prices and intense summer 

(Thinking through plausible scenarios), leading to a spike in coal-fired generation and 
subsequent extension of Section-11 beyond Jun’26 for continued operationalisation of 
imported coal power plants. 

− Utilities with high merchant portfolio (Adani Green, Adani Power) stand to benefit from 
evening demand surge. Refer to Who is selling? Tracking top sellers on power exchanges. 

− Downside risk emerges from any industrial slowdown (34% of power consumption) due to 
a prolonged West Asia conflict. 
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Exhibit 1: Sequence of events that led to wild fluctuations in power demand 

 
Source: IMD, Industry, JM Financial 
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Exhibit 2: Real time prices on IEX on Thursday, 12 May 2026 

 
Source:IEX, JM Financial 

 

 

Exhibit 3: Real time prices on IEX on Thursday, 19 Mar 2026 

 
Source: IEX, JM Financial 

 

 

Exhibit 4: Peak power demand over years 

 
Source: CEA, JM Financial 

 

-15%

-10%

-5%

0%

5%

10%

15%

20%

25%

30%

35%

40%

45%

0

50

100

150

200

250

300

O
ct

 0
9

Fe
b 

10
Ju

n-
10

O
ct

-1
0

Fe
b-

11
Ju

n-
11

O
ct

-1
1

Fe
b-

12
Ju

n-
12

O
ct

-1
2

Fe
b-

13
Ju

n-
13

O
ct

-1
3

Fe
b-

14
Ju

n-
14

O
ct

-1
4

Fe
b-

15
Ju

n-
15

O
ct

-1
5

Fe
b-

16
Ju

n-
16

O
ct

-1
6

Fe
b-

17
Ju

n-
17

O
ct

-1
7

Fe
b-

18
Ju

n-
18

O
ct

-1
8

Fe
b-

19
Ju

n-
19

O
ct

-1
9

Fe
b-

20
Ju

n-
20

O
ct

-2
0

Fe
b-

21
Ju

n-
21

O
ct

-2
1

Fe
b-

22
Ju

n-
22

O
ct

-2
2

Fe
b-

23
Ju

n-
23

O
ct

-2
3

Fe
b-

24
Ju

n-
24

O
ct

-2
4

Fe
b-

25
Ju

n-
25

O
ct

-2
5

Fe
b-

26

 MW YoY

El Nino El Nino
El Nino 



Utilities April 14, 2026 
 

JM Financial Institutional Securities Limited Page 4 
 

Exhibit 5: Snow cover in Ganga River Basin (sq km) 

 
Source: IMD, JM Financial 
 

 

Exhibit 6: Snow cover rin Brahmaputra River Basin (sq km) 

 
Source: IMD, JM Financial 
 

 

Exhibit 7: Snow cover in Indus River Basin (sq km) 

 
Source: IMD, JM Financial 
 

 
 

 

  

0

10000

20000

30000

40000

50000

60000

1-Jan 1-Feb 1-Mar 1-Apr 1-May 1-Jun 1-Jul 1-Aug 1-Sep 1-Oct 1-Nov 1-Dec

2023 2024 2025 2026

0

20000

40000

60000

80000

100000

120000

140000

1-Jan 1-Feb 1-Mar 1-Apr 1-May 1-Jun 1-Jul 1-Aug 1-Sep 1-Oct 1-Nov 1-Dec

2023 2024 2025 2026

0

50000

100000

150000

200000

250000

1-Jan 1-Feb 1-Mar 1-Apr 1-May 1-Jun 1-Jul 1-Aug 1-Sep 1-Oct 1-Nov 1-Dec

2023 2024 2025 2026



Utilities April 14, 2026 
 

JM Financial Institutional Securities Limited Page 5 
 

Valuation  
 

Exhibit 8: Valuations of stocks under our coverage 

Company Name Rating 

Market 
Cap 

(USD 
mn) 

CMP 
TP 

(INR) 

Up/ 
Dow 
(%) 

P/E (x) P/BV (x) EV/EBITDA (x) 

FY25A FY26E FY27E FY28E FY25A FY26E FY27E FY28E FY25A FY26E FY27E FY28E 

IEX Add 1,241 129 145 12% 23.8 20.8 20.2 23.4 9.0 7.5 6.4 5.8 22.4 18.9 17.8 22.2 

NTPC Buy 39,023 386 420 9% 15.0 14.1 12.2 11.4 2.0 1.8 1.6 1.5 11.0 10.1 8.8 8.2 

Power Grid Corp Buy 29,488 300 314 5% 18.1 17.6 15.1 13.9 3.2 3.0 2.8 2.6 9.6 9.1 8.5 8.1 

ACME Buy 1,782 284 289 2% 63.1 27.2 24.8 19.0 3.5 3.1 2.8 2.4 21.1 18.8 16.0 10.9 

CESC Buy 2,223 161 196 22% 14.5 13.9 13.0 11.7 1.7 1.6 1.4 1.3 8.5 8.2 7.7 7.3 

Coal India Reduce 29,768 435 420 -3% 7.9 9.6 7.5 7.3 2.8 2.4 2.0 1.7 5.2 6.2 5.2 4.7 

Tata Power Buy 13,569 409 429 5% 30.5 31.6 21.8 20.8 3.4 3.1 2.8 2.5 12.9 12.6 11.3 11.1 

JSW Energy Buy 9,484 509 614 21% 42.2 45.1 41.8 37.3 3.0 2.4 2.3 1.9 23.6 14.6 13.3 12.2 

Torrent Power Reduce 7,847 1,475 1,410 -4% 22.0 23.9 19.8 17.4 3.7 3.2 2.8 2.4 13.7 12.5 9.7 8.5 

NHPC Add 8,282 78 84 8% 24.6 23.7 15.6 12.6 1.9 1.8 1.7 1.6 20.4 18.5 12.5 10.7 

SJVN Sell 2,982 72 67 -8% 30.4 29.5 13.5 10.8 1.8 1.7 1.6 1.5 23.2 22.2 15.7 12.8 

BHEL Buy 9,952 288 345 20% 160.1 65.0 27.3 21.3 3.5 3.4 3.2 2.9 69.8 43.3 21.2 17.3 

Inox Wind Add 2,019 88 120 37% 27.6 19.9 16.8 15.0 2.6 2.3 2.0 1.8 14.7 9.9 8.2 6.9 

Suzlon Buy 6,526 46 64 40% 26.1 23.0 16.9 15.4 8.8 6.4 4.6 3.5 29.2 16.7 12.7 10.0 

Adani Green Buy 18,239 1,085 1,204 11% 63.4 54.2 29.5 21.6 11.0 6.2 5.4 4.6 24.1 20.0 15.6 12.8 

Adani Power Buy 35,088 181 177 -2% 22.4 25.6 19.4 16.6 5.1 4.3 3.5 2.9 15.4 16.1 13.3 12.1 

Adani Energy Buy 15,222 1,175 1,199 2% 106.0 56.1 38.6 31.1 5.1 4.7 4.2 3.7 17.7 18.8 16.4 14.9 

Vikram Solar Add 758 219 202 -7% 46.0 14.7 11.8 7.3 5.2 2.0 1.7 1.4 13.2 7.5 7.1 4.6 

Emmvee Buy 1,701 238 291 22% 40.8 15.8 13.2 9.1 28.0 4.1 3.2 2.3 23.1 10.3 9.3 5.8 

Waaree Energies Reduce 9,778 3,335 2,815 -16% 47.9 20.9 18.9 17.3 9.4 6.5 4.8 3.8 30.4 13.7 11.4 10.4 

Premier Energies Reduce 4,453 974 865 -11% 43.1 27.6 21.0 17.6 14.3 9.4 6.5 4.7 22.6 17.1 12.5 10.9 
 

Source: JM Financial 
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APPENDIX I 
Investment in securities market are subject to market risks. Read all the related documents carefully before investing. 

Research Analyst(s) Certification 
The Research Analyst(s), with respect to each issuer and its securities covered by them in this research report, certify that: 
All of the views expressed in this research report accurately reflect his or her or their personal views about all of the issuers and their securities; and 
No part of his or her or their compensation was, is, or will be directly or indirectly related to the specific recommendations or views expressed in this 
research report. 

Rating System: Definition of ratings 
Rating Meaning 
BUY Expected return >= 15% over the next twelve months. 
ADD Expected return >= 5% and < 15% over the next twelve months. 
REDUCE Expected return >= -10% and < 5% over the next twelve months. 
SELL Expected return < -10% over the next twelve months. 

Note: For REITs (Real Estate Investment Trust) and InvIT (Infrastructure Investment Trust) total expected returns include dividends or DPU (distribution per unit) 
 

Important Disclosures 
This research report has been prepared by JM Financial Institutional Securities Limited (JM Financial Institutional Securities) to provide information about the 
company(ies) and sector(s), if any, covered in the report and may be distributed by it and/or its associates solely for the purpose of information of the select recipient 
of this report. This report and/or any part thereof, may not be duplicated in any form and/or reproduced or redistributed without the prior written consent of JM 
Financial Institutional Securities. This report has been prepared independent of the companies covered herein. 

JM Financial Institutional Securities is registered with the Securities and Exchange Board of India (SEBI) as a Research Analyst and a Stock Broker having trading 
memberships of the BSE Ltd. (BSE) and National Stock Exchange of India Ltd. (NSE). No material disciplinary action has been taken by SEBI against JM Financial 
Institutional Securities in the past two financial years which may impact the investment decision making of the investor. Registration granted by SEBI and certification 
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to investors. 

JM Financial Institutional Securities renders stock broking services primarily to institutional investors and provides the research services to its institutional 
clients/investors. JM Financial Institutional Securities and its associates are part of a multi-service, integrated investment banking, investment management, 
brokerage and financing group. JM Financial Institutional Securities and/or its associates might have provided or may provide services in respect of managing offerings 
of securities, corporate finance, investment banking, mergers & acquisitions, broking, financing or any other advisory services to the company(ies) covered herein. JM 
Financial Institutional Securities and/or its associates might have received during the past twelve months or may receive compensation from the company(ies) 
mentioned in this report for rendering any of the above services. 

JM Financial Institutional Securities and/or its associates, their directors and employees may; (a) from time to time, have a long or short position in, and buy or sell 
the securities of the company(ies) mentioned herein or (b) be engaged in any other transaction involving such securities and earn brokerage or other compensation 
or act as a market maker in the financial instruments of the company(ies) covered under this report or (c) act as an advisor or lender/borrower to, or may have any 
financial interest in, such company(ies) or (d) considering the nature of business/activities that JM Financial Institutional Securities is engaged in, it may have potential 
conflict of interest at the time of publication of this report on the subject company(ies). 

Neither JM Financial Institutional Securities nor its associates or the Research Analyst(s) named in this report or his/her relatives individually own one per cent or 
more securities of the company(ies) covered under this report, at the relevant date as specified in the SEBI (Research Analysts) Regulations, 2014. 

The Research Analyst(s) principally responsible for the preparation of this research report and their immediate relatives are prohibited from buying or selling debt 
or equity securities, including but not limited to any option, right, warrant, future, long or short position issued by company(ies) covered under this report. The 
Research Analyst(s) principally responsible for the preparation of this research report or their immediate relatives (as defined under SEBI (Research Analysts) 
Regulations, 2014); (a) do not have any financial interest in the company(ies) covered under this report or (b) did not receive any compensation from the company(ies) 
covered under this report, or from any third party, in connection with this report or (c) do not have any other material conflict of interest at the time of publication of 
this report. Research Analyst(s) are not serving as an officer, director or employee of the company(ies) covered under this report. 

While reasonable care has been taken in the preparation of this report, it does not purport to be a complete description of the securities, markets or developments 
referred to herein, and JM Financial Institutional Securities does not warrant its accuracy or completeness. JM Financial Institutional Securities may not be in any way 
responsible for any loss or damage that may arise to any person from any inadvertent error in the information contained in this report. This report is provided for 
information only and is not an investment advice and must not alone be taken as the basis for an investment decision. 

This research report is based on the fundamental research/analysis conducted by the Research Analyst(s) named herein. Accordingly, this report has been prepared 
by studying/focusing on the fundamentals of the company(ies) covered in this report and other macro‐economic factors. JM Financial Institutional Securities may 
have also issued or may issue, research reports and/or recommendations based on the technical/quantitative analysis of the company(ies) covered in this report by 
studying and using charts of the stock's price movement, trading volume and/or other volatility parameters. As a result, the views/recommendations expressed in 
such technical research reports could be inconsistent or even contrary to the views contained in this report. 

The investment discussed or views expressed or recommendations/opinions given herein may not be suitable for all investors. The user assumes the entire risk of 
any use made of this information. The information contained herein may be changed without notice and JM Financial Institutional Securities reserves the right to 
make modifications and alterations to this statement as they may deem fit from time to time. 

This report is neither an offer nor solicitation of an offer to buy and/or sell any securities mentioned herein and/or not an official confirmation of any transaction. 
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This report is not directed or intended for distribution to, or use by any person or entity who is a citizen or resident of or located in any locality, state, country or other 
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sale in all jurisdictions or to a certain category of investors. Persons in whose possession this report may come, are required to inform themselves of and to observe 
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not relevant persons. Any investment or investment activity to which this report relates is available only to relevant persons and will be engaged in only with relevant 
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Additional disclosure only for Canadian persons: This report is not, and under no circumstances is to be construed as, an advertisement or a public offering of the 
securities described herein in Canada or any province or territory thereof. Under no circumstances is this report to be construed as an offer to sell securities or as a 
solicitation of an offer to buy securities in any jurisdiction of Canada. Any offer or sale of the securities described herein in Canada will be made only under an 
exemption from the requirements to file a prospectus with the relevant Canadian securities regulators and only by a dealer properly registered under applicable 
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