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Hormuz after mid-terms: deal, deadlock or double-down?

We believe the upcoming US mid-term elections on 3rd Nov'26 could be the definitive catalyst
breaking the deadlock between the US and Iran; hence, the fate of Strait of Hormuz (SoH) and,
consequently, oil prices may take a decisive turn after the vote. That Iran’s top leadership is
targeting ships in SoH to keep oil prices elevated in a bid to influence the US midterm elections
further underscores the significance of midterms. The balance of power in US Congress could
determine whether the US can sustain its military and economic blockade and extract the desired
nuclear deal from Iran, or whether domestic political compulsion would force the US administration
into ceding unfavourable concessions to Iran.

If the incumbent Republican party loses control of Congress post-midterm (with only 33% approval
rating), this could increase Iran’s bargaining chips with President Trump and may lead to a deal.
The US might then look for an expeditious diplomatic off-ramp amid rising pressure to lower global
fuel prices, viewing the global inflation crisis as a political liability. A negotiated settlement
favouring Iran could lead to the quick reopening of the SoH, potentially culminating in a moderation
in oil prices. Iran’s bargaining power stems from holding the global economy hostage by
weaponising global inflation with its cheap, asymmetric disruption capabilities; however, the
successful blockade of Iranian ports and economic sanctions are also damaging the Iranian economy
and its military assets. On the other hand, if the Republican Party emerges stronger post-midterm,
it could strengthen the US bargaining power. This can lead to a riskier path of escalation before a
deal is made from a position of strength; oil prices may remain high and volatile in the near term as
uncertainties continue with a tail risk of potential damage to Gulf countries’ energy assets.
Nevertheless, this scenario can drive moderation in Brent crude to ~USD 80/bbl in the medium term
if the US is able to open the SoH either militarily or via a settlement with Iran.

Besides, as detailed in our recent note Oil on a boil: Chokepoints, tariffs and US midterms, assuming
Gulf oil flows normalise over the next few months, we argue that Brent prices may still be
supported at ~USD 80/bbl over the next 12 months due to huge restocking demand and higher
freight costs, a geopolitical risk premium and the fee charged by Iran. All in all, we retain a BUY
each on Oil India and ONGC given their CMPs are discounting only USD 55-60/bbl of net crude
realisation. We retain REDUCE on OMCs as their valuations still imply unfavourable risk-reward.

® If Trump emerges weaker post-midterm (only 33% approval rating): This could increase Iran’s
bargaining power and can lead to a deal as US might look for expedited diplomatic off-ramp. If
Trump’s Republican party loses control of Congress, then Iran’s bargaining power can strengthen
as hostile Congress could limit the scope of the US naval blockade and military actions.
Additionally, Trump administration could seek an expedited diplomatic off-ramp as there could be
rising pressure to lower global fuel price and they could view the global inflation crisis as a political
liability. Oil price could correct immediately on expectation of a diplomatic breakthrough and
ceasefire soon. Furthermore, a negotiated settlement favouring Iran could lead to the quick opening
of SoH and flow of Iranian crude, likely to result in moderation of oil prices.

® If Trump comes stronger post-midterm: This is likely to strengthen US bargaining power and can
lead to riskier path of escalation before making a deal; oil may remain high and volatile in near-
term as uncertainties might continue. If Republican party secures control of Congress, this could be
interpreted as domestic validation for Iran war and a green light to escalate. This could lead to a
significant increase in US bargaining power and could result in military escalation, rather than| Dayanand Mittal
diplomatic compromises with 3™ military carrier already sent to ME. The US may attempt to| dayanand.mittal@jmfl.com | Tel: (91 22) 66303063
unilaterally force SoH to be open or negotiate from strength and signal to Iran that the US is| Shivam Gupta
prepared for a prolonged high-intensity conflict. This might force Iran to the negotiating table to| shivam.gupta@jmfl.com | Tel: (91 22) 66303082
prevent total destruction of its military/state infrastructure. The military escalation might lead to Anupam Jakhotia
high volatile oil prices in the near-term with a tail risk of damage to Gulf energy assets; but can result| 4n,pam jakhotia@jmfl.com | Tel: (91 22) 69703686
in moderation in Brent to ~USD 80/bbl if the US is able to open SoH militarily or via deal with Iran.

" Even if Gulf oil flows normalise; Brent may remain supported at ~USD 80/bbl over next 12 months| JM Financial Research is also available on:
due to restocking demand/geopolitical risk premium: Assuming crude flow normalises via the SoH| Bloomberg - JMFR <GO>, FactSet, LSEG and
and the Red Sea, we believe Brent may be supported ~USD 80/bbl over next 12 months due to: i) huge| S&P Capital IQ.
restocking demand as global oil inventory is likely down 1,000-1,200mmbbl since the ME crisis (Saudi
Aramco CEO said 3bnbbl of oil lost during the Iran-crisis with 1bnbbl withdrawn from globalinventories, Please see Appendix | at the end of this report
could take up to two years to refill inventory); and ii) freight costs/geopolitical risk premium/fee charged| for Important Disclosures and Disclaimers and
by Iran. Over medium- to long-term though, Brent may moderate to ~USD 70/bbl due to a likely rise in| Research Analyst Certification.
supply from the UAE/Iran/VVenezuela and risk to OPEC+ pricing power (Exhibits 8-13).
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Oil demand-supply exhibits

Global oil supply recovered 2.5mmbpd MoM in Sep’26 as Saudi-led OPEC+ output recover
2.1mmbpd after having declined in Aug’26 due to Houthis attacks on Saudi’s oil infra: In its
monthly report, IEA said global oil supply recovered by 2.5mmbpd MoM to 102.3mmbpd in Sep’26,
led by recovery of 2.1mmbpd for OPEC+ (led by Saudi Arabia) and ~0.5mmbpd for non-OPEC+ (led
by UAE) — exhibit 6. Crude oil exports from ME Gulf producers rose by 4.4mmbpd in Sep’'26 to ~75%
of prewar levels; Russia's crude oil production increased by 65kbpd in Sep’26 to 8.4mmbpd (still
down 0.9mmbpd YoY), while Iranian exports fell to NIL in Sep’26 due to the US blockade. Separately,
global oil stocks fell by 10mmbbl (or 0.3mmbpd) in Sep’26; and down 509mmbbl (or 2.4mmbpd)
versus end-Feb’'26 (Exhibits 11-12).

IEA maintains 1.7mmbpd oil deficit in CY26 and a return to surplus in CY27 assuming SoH
normalisation: The IEA expects global oil supply to decline by 5.8mmbpd in CY26 to 100.7mmbpd
(versus earlier estimate of 5.7mmbpd decline), led by reduction in OPEC+ supply though partially
offset by additional supply of 0.7mmbpd from non-OPEC+. However, it expects global oil supply to
rebound by 7.7mmbpd in CY27 to 108.4mmbpd (versus earlier estimate of 8mmbpd rise) on SoH
reopening and ME supply normalisation. IEA expects global oil demand to decline by 2.6mmbpd in
CY26 to 102.4mmbpd (versus earlier estimate of 2.5mmbpd decline) as stalled US-Iran negotiations
may undermine CY27 oil demand recovery; although, it now expects global oil demand to recover by
2mmbpd in CY27 to 104.4mmbpd (versus earlier estimate of 2.6mmbpd rebound). Hence, IEA expects
global oil market to have deficit of ~1.7mmbpd in CY26 (in line with earlier estimate of 1.7mmbpd
deficit) and surplus of ~4mmbpd in CY27 (versus earlier estimate of 3.7mmbpd surplus) versus
surplus of 2.2mmbpd in CY25 — contingent on improved SoH transits.

Near-term crude price is likely to remain supported due to tightness in diesel supply; IEA expects
global diesel markets to remain tight till H1CY27 and ease only from H2CY27 with combined
losses of diesel exports from ME and Russia totalled 1.3mmbpd or 4.5% of global diesel demand in
Sep’26. Global refinery throughput is down by 4-5mmbpd YoY at 81.4mmbpd due to: i) ~2.5mmbpd
of ME export refineries yet to restart; i) ~1.3mmbpd of Russian refinery curtailed by Ukraine attacks
(to 3.9mmbpd versus 5.2mmbpd in CY25); and iii) Asian refineries running at reduced rates. However,
strong diesel crack is partially offset due to a sharp jump in shipping costs, with freight rate for VLCC
on route from ME Gulf to Asia risen to ~USD 36/bbl by early-Oct'26, more than five times the cost
before the Iran war. However, after adjusting for windfall tax, net diesel/ATF/petrol cracks earned by
independent refiners (CPCL, MRPL and private refiners — SEZ refinery exempted from windfall tax)
are USD 20-30/bbl (higher than historical average of USD 15-16/bbl) (Exhibit 33).

Spot Brent has again jumped to USD 125-135/bbl and at a premium of USD 20-30/bbl over delivery
for the next one-four months versus ~USD 1/bbl pre-lran war due to near-term tightness in oil supply.
However, to ease near-term tightness, IEA said it will expedite releases of ~100mmbbl of oil inventory
(including over 20mmbbl of diesel total amount of oil stocks to be released) exceeding original
400mmbbl agreed upon in Mar'26 with ~331mmbbl already released by end of Sep’26 (with Europe yet
to release 46mmbbl, Americas 40mmbbl and Asia-Oceania remaining 10mmbbl) (Exhibit 4-5).

US energy secretary said that an average of 9mmbpd of oil is transiting via SoH and aided by
flows through alternative pipelines, ME oil flows are probably two-thirds or more of the pre-
conflict level of ~20mmbpd. Moreover, the US President waived off levying tariffs on Russian energy
buyers under the recent Graham Act (link to White House press release) saying it is in the national
interest of the US. The waiver was widely expected due to: i) high risk of sharp spike in crude price if
Russia crude supply is disrupted with SoH flows still being disrupted (particularly ahead of 3" Nov'26
mid-term elections); and ii) as China and India are unlikely to reduce Russian crude imports due to the
US tariff threat given the disruption in crude supply via SoH.
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Exhibit 1. Oil flows via SoH impacted by US-Iran war; Saudi moving oil via Red Sea

mmbpd 1QCY25 2QCY25 3QCY25 4QCY25 1QCY26 2QCY26
Strait of Malacca 223 238 234 249 21.3 16.6
SwaitofHormz 200 210 203 216 149 491
Suez Canaland SUED Ppeline a6 51 56 59 57 58
Y TR T N N R
Danish Straits (a) 5.0 4.8 4.9 5.0 4.9 47
Turkish Straits (Dardanelles) 3.8 3.7 37 3.7 3.3 4.1
Panama Canal 2.8 25 2.8 2.8 29 3.2
Cape of Good Hope 9.0 9.3 9.0 9.9 8.2 9.4
World total oil supply 105.0 107.7 108.2 103.9 96.1 99.7

Source: EIA. Note: World maritime oil trade excludes intra-country volumes except those volumes that transit global chokepoints and
the Cape of Good Hope. (a) The Danish Straits do not include flows through the Kiel Canal.

Exhibit 2. Volume of oil, gas and products transported through SoH down sharply in Q2CY26
1QCY25  2QCY25  3QCY25  4QCY25 1QCY26  2QCY26

Total oil flows through the Strait of Hormuz (mmbpd) 21.0 211 213 21.6 14.9 4.8
Crude oil and condensate (mmbpd) 14.8 14.9 15.0 15.9 10.9 3.7
Petroleum products (mmbpd) 6.2 6.2 6.3 57 4.0 1.1

LNG flows through the Strait of Hormuz (bcfpd) 1.7 11.0 10.9 10.5 7.4 0.8

Source: EIA, JM Financial

Exhibit 3. Historical supply outages in global oil market

Event Start Date  Duration (weeks) Price Change (%) Supply loss (%)
Arab Embargo Oct-73 4 231.6 -3.3
Hostage-taking at US embassy in Iran Nov-79 14 17.8 -0.3
Start of Iran/lraq w ar Sep-80 2 28.4 -1.5
Iraq invasion of Kuw ait Aug-90 6 58.4 -0.5
Venezuela oil strike Nov-02 2 117.5 -5.1
EU enforcement of 10-ppm sulfur diesel Mar-Jun'08 6 452 -1.3
Hurricanes Katrina/Rita Aug-08 4 11.2 -1.2
Collapse of Libyan production Jan-11 3 27.7 -0.7
Hurricane Harvey Sep-17 3 12.7 -0.6
Attacks on Saudi Aramco facilities Sep-19 4 12.4 -5.7

Source: JM Financial

Exhibit 4. Brent forward curve stabilising at ~USD 108/86/78/73 per bbl at end-CY26/CY27/28/29*
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Source: Bloomberg, JM Financial. Date:19th October, 2026 * and ~USD 66/bbl over long term
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Exhibit 5. Spot Brent jumped to USD 125-135/bbl and at a premium of USD 20-30/bbl over delivery for next 1-4 months vs ~USD 1/bbl pre-lran war

Brent Forward Difference between forward Brent price vs Spot Brent price
Date Dated Brent 1Month 1Month
(Spot) forward 2M forward 3M forward 4M forward 5M forward 6M forward forward 2M forward 3M forward 4M forward 5M forward 6M forward
(Dec'26) (Jan'27) (Feb'27) (Mar'27) (Apr'27) (May'27) (Dec'26) (Jan'27) (Feb'27) (Mar'27) (Apr'27) (May'27)
2/26/2026 72 71 71 70 70 69 69 -1 -1 -2 -2 -3 -3
2/27/2026 71 72 73 72 72 71 70 2 2 1 1 0 -1
3/2/2026 78 78 76 75 74 72 72 0 -2 -3 -4 -5 -6
3/3/2026 85 81 78 76 75 73 72 -3 -6 -8 -10 -1 -12
3/4/2026 81 81 78 76 74 73 72 0 -3 -5 -7 -8 -9
3/5/2026 88 85 81 78 76 75 74 -3 -7 -10 -12 -13 -14
3/6/2026 94 93 87 83 80 78 76 -2 -7 -1 -14 -16 -18
3/9/2026 103 99 94 89 85 82 80 -4 -9 -14 -18 -21 -23
3/10/2026 88 88 85 83 80 78 7 =1 -3 -6 -8 -10 -1
3/11/2026 91 92 89 87 84 82 81 1 -2 -5 -7 -9 -11
3/12/2026 100 100 97 93 90 87 84 0 -4 -7 -1 -13 -16
3/13/2026 104 103 99 95 91 88 86 0 -5 -9 -13 -15 -18
3/16/2026 104 100 96 92 88 86 83 -3 -8 -12 -15 -18 -20
3/17/2026 103 103 99 95 91 88 86 0 -4 -8 -12 -15 -17
3/18/2026 112 107 103 98 94 91 88 -5 -9 -14 -18 -22 -24
3/19/2026 116 109 104 98 94 91 88 -8 -13 -18 -22 -26 -28
3/20/2026 116 112 106 100 95 92 89 -4 -10 -16 -21 -24 -27
3/23/2026 110 100 96 92 88 85 83 -10 -14 -18 -22 -25 -27
3/24/2026 110 104 100 96 92 89 86 -6 -10 -15 -19 -22 -24
3/25/2026 109 102 97 93 89 87 85 -7 -12 -16 -20 -22 -24
3/26/2026 117 108 102 97 93 90 88 -9 -15 -21 -25 -28 -30
3/27/2026 120 113 105 99 94 90 88 -8 -15 -22 -26 -30 -33
3/30/2026 123 113 107 100 95 91 88 -10 -16 -23 -28 -32 -35
3/31/2026 127 118 104 96 90 86 83 -9 -23 -31 -37 -41 -44
4/1/2026 126 101 94 88 84 81 79 -25 -33 -39 -43 -45 -47
4/2/2026 141 109 99 91 86 83 80 -32 -42 -50 -55 -59 -61
4/7/12026 144 109 100 93 88 85 83 -35 -44 -52 -57 -60 -61
4/8/2026 125 95 920 87 84 82 81 -30 -34 -38 -40 -42 -43
4/9/2026 132 96 90 87 84 82 81 -36 -41 -45 -48 -49 -51
4/10/2026 126 95 90 87 85 83 82 -31 -36 -39 -4 -43 -44
4/13/2026 132 99 93 90 87 86 84 -33 -39 -43 -45 -47 -48
4/14/2026 125 95 90 87 85 84 82 -30 -34 -37 -39 -41 -42
4/15/2026 117 95 91 88 86 84 83 -22 -26 -29 -31 -32 -34
4/16/2026 116 99 94 90 87 85 84 -7 -23 -27 -29 -31 -32
4/17/2026 99 90 87 84 82 81 79 -9 -12 -15 -17 -18 -20
4/20/2026 106 95 90 87 85 83 82 -1 -16 -19 -21 -23 -24
4/21/2026 108 98 93 89 87 85 83 -9 -14 -18 -21 -23 -24
4/22/2026 112 102 96 92 89 87 85 -10 -16 -20 -23 -25 -27
4/23/2026 111 105 99 95 91 89 87 -6 -12 -17 -20 -23 -25
4/24/2026 113 105 99 94 91 88 86 -8 -14 -19 -22 -25 -26
4/27/2026 113 108 102 97 93 90 88 -5 -12 -17 -20 -23 -25
4/28/2026 116 111 104 99 95 91 89 -5 -1 -17 -21 -25 -27
4/29/2026 123 118 110 103 98 93 90 -5 -13 -20 -25 -30 -33
_wRop0%6 | 1o3 | a0 103 B _____ “_____ w0 _|__° ____ d M9 2SS
r 8/27/2026 89 920 89 86 84 83 81 0 -1 -3 -5 -7 -8 |
| 8/28/2026 90 89 88 86 84 83 81 0 -2 -4 -6 -7 -8 1
| 9/1/2026 94 95 92 89 86 84 83 1 -3 -5 -8 -10 -11 |
| 9/2/2026 98 96 92 89 86 84 83 -3 -6 -9 -12 -14 -16 1
I 9/3/2026 102 96 92 88 86 84 82 -6 -10 -13 -16 -18 -20 :
| 9/4/2026 101 96 92 89 87 85 83 -4 -8 -12 -14 -16 -18 1
| 9/7/2026 107 97 93 90 87 85 84 -10 -14 -7 -19 -22 -23 |
| 9/8/2026 108 98 94 91 89 87 85 -10 -14 -17 -19 -22 -23 1
: 9/9/2026 114 101 97 94 91 88 86 -13 -17 -21 -24 -26 -28 :
| 9/10/2026 120 108 103 98 95 92 89 -13 -18 -22 -26 -29 -31 1
| 9/11/2026 119 105 100 96 92 90 87 -14 -19 -23 -26 -29 =31 |
| 9/14/2026 131 106 101 97 93 91 88 -25 -30 -34 -37 -40 -42 1
I 9/15/2026 132 109 103 99 95 92 90 -23 -28 -33 -37 -40 -42 :
| 9/16/2026 127 106 101 97 93 91 88 -21 -26 -30 -33 -36 -38 1
| 9/17/2026 125 105 100 96 93 90 88 -21 -25 -29 -32 -35 -37 |
| 9/18/2026 125 104 99 96 93 91 89 -22 -26 -29 -32 -35 -37 |
: 9/21/2026 118 100 96 93 91 89 87 -18 -22 -25 -27 -29 -31 :
| 9/22/2026 116 99 95 93 90 89 87 -17 -21 -24 -26 -28 -29 |
| 9/23/2026 120 103 98 95 93 90 89 -17 -22 -25 -27 -29 -31 |
| 9/24/2026 126 107 100 96 94 91 90 -19 -25 -29 -32 -34 -36 1
I 9/25/2026 123 104 97 94 92 90 89 -19 -26 -29 =31 -33 -34 :
L_92820%6 12 | 105 _ ¢ 98 ____ “_____ 2_____ 0_____ 9__|__ 9 ____ 2 ___ 2 %2 33 3B
| 9/29/2026 119 103 96 94 92 90 89 -7 -23 -26 -28 -29 =31 |
| 9/30/2026 120 104 98 95 93 91 90 -7 -22 -25 -27 -29 -31 |
: 10/1/2026 127 102 98 95 93 91 90 -25 -28 -32 -34 -36 -37 :
| 10/2/2026 127 102 929 96 94 92 90 -24 -28 =31 -33 -35 -36 1
| 10/5/2026 128 100 98 95 94 92 91 -28 -31 -33 -35 -36 -38 |
I 10/6/2026 125 101 98 95 93 92 90 -25 -28 -30 -32 -34 -35 |
I 10/7/2026 129 100 97 95 94 92 91 -29 -32 -34 -36 -37 -38 I
| 10/8/2026 136 104 101 98 96 95 93 -31 -35 -37 -39 -41 -43 1
| 10/9/2026 133 105 101 99 96 95 93 -28 -32 -34 -36 -38 -40 |
I 10/12/2026 134 107 103 100 98 97 95 -27 -31 -34 -36 -37 -39 |
: 10/13/2026 130 106 103 101 99 97 96 -24 -27 -29 -31 -33 -34 :
| 10/14/2026 127 106 103 101 89 97 95 -21 -24 -26 -28 -30 -32 1
| 10/15/2026 126 106 103 101 98 97 95 -20 -23 -26 -28 -30 -32 1
I 10/16/2026 117 110 107 104 102 99 97 -7 -10 -13 -15 -17 -19 [

Source: Bloomberg, JM Financial
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Exhibit 6. OPEC+ crude oil production down ~8.6mmbpd in Sep'26 versus Feb'26 due to the West Asia crisis and UAE’s exit from OPEC

Sep'26 vs ustainable Spare Capacity

CY25 Feb-26 Mar-26 Apr-26 May-26 Jul-26 Aug-26 Sep-26 Feb'26 Capacity in Sep'26

OPEC

Algeria 1.0 0.9 0.9 1.0 1.0 0.9
Congo 0.3 0.3 0.3 0.3 0.3 0.3
Equatorial Guinea 0.1 0.1 0.1 0.1 0.1 0.1
Gabon 0.2 0.2 0.2 0.2 0.2 0.2
Iraq 4.7 4.1 4.0 4.5 4.3 4.3
Kuwait 2.7 2.4 2.4 27 2.6 25
Nigeria 1.7 1.5 i3 11 1.2 i3
SaudiArabia  _ _ _ __ 98 _92__ 91 106 _96__ 90 _ 294
[l QFEGER 237001 S T NS5 O W 0 ST 1 G . 225
Iran® 2.4 2.0 2.4 2.6 3.0 33
Libya® 1.1 0.4 1.2 1.0 1.2 1.1
Venezuela® 0.9 0.5 0.6 0.7 0.8 0.9
Total OPEC 28.0 24.4 25.2 28.0 27.4 27.1
Azerbaijan 0.7 0.6 0.6 0.6 0.5 0.5
Kazakhstan 16 15 16 15 16 13
Mexico* 15 15 1.6 1.6 1.7 1.6
Oman 0.8 0.8 0.8 0.9 0.8 0.8
Russia 10.2 9.7 9.6 9.7 9.6 9.3
Others® 0.9 0.9 0.9 0.9 0.8 0.7
Total Non-OPEC 15.7 15.0 14.9 15.0 15.0 143

OPEC+-18 in cut deal®

Coumiics CY25 Feb-26 Jul-26 Aug26 Sep-26 “oP2evsF

O )
| Saudi Arabia 9.8 9.2 9.1 10.6 9.6 2.0 9.4 10.4 8.2 60 I 83 |1 2.1 ]
Mem _ _ . __24_ 20 24 26 30 33 34 37 27 22 L 18 i _ 7 __ |
Venezuela 0.9 0.5 0.6 0.7 0.8 0.9 0.9 0.9 1.1 12 12 0.3 I
Nigeria 1.7 1.5 1.3 1.2 1.2 1.3 1.4 1.3 1.5 1.5 | 1.4 ] 0.1 1
Libya 1.1 0.4 1.1 1.0 1.2 1.1 1.2 1.3 1.4 1.4 1 13 1 0.0 I
Iraq 4.7 4.1 4.0 4.4 4.3 4.3 4.4 4.6 2.9 36 1 a1 1 -0.5 |
UAE 3.1 2.9 2.7 3.2 3.3 3.2 3.5 3.6 0.0 0.0 : 0.0 : -3.6 :
Kuwait 2.7 2.4 2.4 2.7 2.6 2.5 2.6 2.5 1.8 20 | 15 | 1.1 1
Angola 1.4 1.3 1.1 1.1 0.9 0.0 0.0 0.0 0.0 oo I o0 |1 0.0 I
Other OPEC 2.2 1.6 1.5 1.6 1.5 1.4 1.5 1.5 1.5 15 I 15 1 -0.1 |
Total OPEC crude 30.0 25.8 26.3 29.0 28.3 27.1 28.3 29.8 21.1 19.3 : 21.2 : -8.7 :
NomoPEC _ 0 ____]
|Russia 11.6 9.7 9.6 9.7 9.6 9.3 9.2 8.7 8.8 84 | 84 | -0.2 ]
| kazakhstan 1.8 1.9 1.8 1.9 1.9 1.9 1.4 1.6 1.9 1 19 1 0.4 |
|US crude (excluding NGL's) 12.3 11.3 11.3 12.0 12.9 13.2 13.6 13.7 13.8 13.8 : 13.9 : 0.1 :
\US NGL (Natural Gas Liquit) _ ____ _ _ 48 _ S2_ 54 _59 _65 70 75 _ 75__7e__78 | 78 |___093 __|

Source: IEA, EIA, OPEC OMR, Reuters, JM Financial.
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Exhibit 8. Non-OPEC+ countries to add ~0.7/1.7mmbpd to oil supply in CY26/27 versus ~1.5/1.9mmbpd in CY24/25

Avg p.a. Avg p.a. Avg p.a.
YOY Growth (mmbpd) Srouth Srouth arowih
cY16 cv17 cv18 cY19 cY20 cy21 cy22 CY26E  CY27E CY11-CY27E  CY16-CY27E  CY20-CY27E
Non-OPEC+ *
OECD
Americas
United States
Canada
Chile
Europe

Asia Oceania
Total OECD (D)
Non-OECD

Asia
Europe
Americas

Brazil
Guyana
Middle East
Africa
Total Non-OECD (E)
Processing Gains (F) *
Global Biofuels (G)
Total Non-OPEC (H) = (D) + (E) + (F) + (G)
Source: [IEA OMR *Comprises crude oil, condensates, NGLs and oil from non-conventional sources **Net volumetric gains and losses in refining and marine transportation losses.

Exhibit 9. OPEC and non-OPEC production trend (mmbpd)

Countries CY16 cY17 CcY18 CcY19 CY20 CcY21 CY22 cY23 CY24 CY25 CY26E CY27E
O R R N R e e R B A R e A REREERRRRR———————————
| Saudi Arabia 10.4 10.0 10.3 9.8 9.2 9.1 10.5 9.6 9.1 9.4 I
Ilran 3.6 3.8 3.6 2.4 2.0 2.4 2.5 3.0 3.3 3.3 :
L e~ SR PR 1 U T PR Y U, 1SR, o S o JPU AP. c JUE PR
UAE 3.1 2.9 3.0 3.1 2.9 2.7 3.3 3.3 3.2 -
Kuwait 2.9 2.7 2.8 2.7 2.4 2.4 2.7 2.7 2.6 2.7
Total Crude Oil (A 32.8 32.4 31.9 30.0 25.7 26.4 29.1 27.4 27.2 25.0
Total NGL (B) 6.8 6.9 5.5 5.5 5.1 5.2 5.3 5.5 5.5 4.8 4.0 4.8
Total OPEC (C) = (A)+(B) 39.6 39.2 37.4 35.4 30.8 31.6 34.4 32.9 32.8 29.7
Non-OPEC
OECD
1 0: 5 W 20, S W 2 3; VNN 1, NN 2 3; SN 3, S W ;NN 2 7 5 NN 25: 5 NN 20: VMg ) 1_ 5 0
E___@E@@E____________Ei__Eﬁ__Ei__H&__EE__El__Ei__Ei__Ei__Eﬁ__Eﬁ__EE]
Mexico 2.5 2.2 2.1 1.9 1.9 2.0 2.0 2.1 2.0 1.8 1.8 1.6
Canada 4.5 4.8 5.4 5.5 5.4 5.7 5.8 5.8 6.1 6.4 6.5 6.6
Chile 0.0 0.0 0.0 0.0 0.0 0.0 - 0.0 0.0 0.0 0.0 0.0
Europe 3.5 3.5 3.5 3.3 3.6 3.4 3.2 3.2 3.2 3.3 3.3 3.2
Asia Oceania 0.4 0.4 0.4 0.5 0.5 0.5 0.5 0.5 0.5 0.4 0.4 0.4
Total OECD (D) 23.4 24.1 26.9 28.5 27.9 28.2 29.3 31.1 32.1 33.1 33.8 34.1
Non-OECD
T Ny Ny C 13, Sy 3, O Ny 3O Y 13, S Y1 3. 5y | C TN 13- 2 J——" 3.2
o _Rws ______________M3__M4__1S__M6__10p__log__MI__10__lo7__106__10z__ 10.2)
Azerbaijan 0.8 0.7 0.7 0.7 0.6 0.6 0.6 0.6 0.5
Kazakhstan 1.9 1.8 1.9 1.8 1.9 1.9 2.1 2.1 2.1
Others 2.9 3.0 3.1 3.1 0.4 0.4 0.3 0.3 0.3 0.3 0.3 0.3
Asia 7.6 7.3 7.2 71 7.0 6.9 6.9 6.9 6.9 7.0 7.0 6.9
Europe 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.1
Americas 4.5 4.5 4.5 4.7 5.3 5.3 5.6 6.2 6.5 7.0 7.8 8.1
Brazil 2.6 2.7 2.7 2.9 3.0 3.0 3.1 8.3 3.4 3.9 4.3 4.4
Guyana 0.4 0.6 0.7 0.9 1.1
Middle East 1.3 1.3 3.3 3.2 3.0 3.1 3.2 3.1 3.1 7.6 6.8 8.1
Africa 1.7 1.7 1.5 1.5 1.4 1.3 1.3 2.5 2.5 2.4 2.4 2.6
Total Non-OECD (E) 29.3 29.3 31.1 31.3 30.3 30.5 31.0 32.7 32.5 37.6 37.3 38.9
Processing Gains (F) 2.3 2.3 2.3 2.4 2.1 2.3 2.3 2.4 2.4 2.4 2.4 2.5
Global Biofuels (G) 2.3 2.4 2.6 2.8 2.6 2.7 2.9 3.1 3.3 3.4 3.5 3.7
Total Non-OPEC (H) = (D) + (E) + (F) + (G) 57.4 58.1 62.9 64.9 63.0 63.7 65.5 69.3 70.3 76.5 77.0 79.1
Total Supply (C) + (H) 97.0 97.4 100.3 100.3 93.8 95.3 99.9 102.3 103.0 106.3

Source: IEA, JM Financial
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Exhibit 10. Chinese crude imports continue recover MoM to 9mmbpd in Sep’26 (but still down 22% YoY)

CcY23 CY24 May-26 Jun-26 Jul-26 Aug-26 Sep-26 % YoY

Refinery Throughput 1 1 1 1 1 1
Total Throughput (mmt) 673.9 7384 7159 737.1| 4584 487.7  -6%| 635 627 634 608 625 625 625 61.7 547 537] 51.2 531 59.1] NA| NA|
Total Throughput (mmbpd) 135 148 143 147] 138 146  -6%| 149 153 149 148 147 147 163 145 133 127] 125 125 139] NA| NA|
Exports | | | 1 1 1
Diesel (mmt) 109 138 80 671 49 4.6 6%l 0.9 0.5 0.7 0.4 0.4 0.4 0.5 0.8 0.2 04l 04 o038 131  Nal  nNA
Gasoline (mmt) 127 123 97 8ol 24 57 7%l 09 07 o8 06 03 05 03 03 00 ool 01 04 07l Nal  Nal
Total oil product exports (mmt) 53.8 62.8 581 58.0 : 342 379 -1o%= 53 51 45 51 54 43 38 46 34 3.4 : 44 47 60 : 7.2 : 39.3%=
e e e e o Fos—os—== Fo=t==i
|Crude (mmt) 5084 564.3 5535 579.0| 3214 3765 -14.6% 495 47.3 484 50.0 560 489 481 500 385 331 203 357 37.9 371 21.5%
(Srude (mmbpd) | _ _ 102 M3 110 16, 87 A13 A46% 17 16 14 124 132 115 125 118 94 78, 71 84 89, 9.0)215%
Total oil product imports (mmt) 263 47.8 488 425| 223 268 -17% 33 40 35 42 40 43 48 36 1.8 13] 17 25 23] 1.8]-53.2%|
LNG (mmt) 638 718 774 69.1| 392 422 7% 64 58 58 69 85 67 39 40 36 49| 57 55 52| NA|] NA]
Piped natural gas (mmt) 458 487 550 594| 394 401 -19%] 55 53 40 50 50 48 47 42 49 53] 53 51 52] NA| NA|
Source: IEA

Exhibit 11. IEA expects global oil demand to contract 2.6mmbpd in CY26 and rebound by 2mmbpd in CY27 (1.4mmbpd growth in CY25)

CY16 cY17 CY18 CY19 CY20

IEA
Global demand (mmbpd) 95.3 95.3 96.5 98.2 99.3 99.7 90.8 97.5 99.9 102.0 103.6 105.0 102.4 104.4
Demand growth (mmbpd, YoY) 1.9 1.1 1.7 1.1 0.4 -8.9 6.7 2.4 2.1 1.6 1.4 -2.6 2.0
EIA
Global demand (mmbpd) 94.1 95.9 97.5 99.4 100.1 100.9 91.6 97.5 99.6 101.5 103.1 104.4 102.4 104.7
Demand growth (mmbpd, YoY) 1.8 1.6 1.9 0.7 0.8 -9.3 6.0 2.0 1.9 1.6 1.3 -2.0 2.2

Source: IEA, EIA

Exhibit 12. EIA expects global oil demand-supply to be in 1.3mmbpd deficit in CY26, but turn to a surplus of 4.9mmbpd in CY27

cy21 cY22 cv23 cY24 cY2s CY26E CY27E
Supply (mmbpd) | 1
Total world supply 95.6 100.5 102.5 103.2 106.3 | 101.1 109.5 |
Crude Oil 72.2 76.0 76.8 76.6 79.0 | 75.4 81.5 |
Other Liquids 23.4 24.5 25.7 26.5 2731 25.7 280 |
OPEC 30.4 28.9 28.5 28.4 29.3 : 24.0 29.2 :
Crude Ol 25.2 24.5 24.0 23.8 24.6 1 20.5 24.4 1
Other Liquids 5.2 4.4 4.6 4.6 471 35 4.8 :
Non-OPEC 65.2 71.6 74.0 74.7 76.9 | 77.2 80.4 |
Crude Ol 47.1 51.5 52.9 52.8 54.4 1 55.0 57.1 |
Other Liquids 18.2 20.0 21.1 21.9 22.6 : 22.2 23.3 :
Consumption (mmbpd) | |
Total World Consumption 96.9 99.8 101.5 103.1 104.4 : 102.4 104.6 :
OECD 44.8 45.7 45.8 46.2 46.3 | 45.7 46.2 |
Canada 2.3 2.4 2.5 2.5 261 2.5 2.5 |
Europe 13.1 13.6 13.4 13.6 135 | 13.4 13.5 :
Japan 34 3.3 3.3 3.2 311 3.0 301
United States 19.9 20.0 20.3 20.5 20.7 : 20.6 20.8 :
U.S. Territories 0.1 0.1 0.1 0.1 0.11 0.1 0.11
Other OECD 6.0 6.2 6.2 6.4 6.3 | 6.1 6.3 :
Non-OECD 52.1 54.1 55.7 56.9 58.1 | 56.8 58.5 |
China 15.1 15.2 16.0 16.4 16.6 | 16.0 16.3 |
Eurasia 4.8 4.9 5.0 5.1 5.1 5.1 5.0 :
Europe 0.7 0.8 0.8 0.8 0.8l 0.8 08l
Other Asia 12.9 135 14.0 145 14.9 : 14.8 15.6 :
Other non-OECD 185 19.6 19.9 20.2 20.6 | 20.1 20.8 |
Surplus/(Deficit) (mmbpd) -1.3 0.7 1.0 0.0 1.9 |L____-1_.3_____ 4.9 _}

Source: EIA, JM Financial
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Exhibit 1
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3. OECD commercial inventories fall — Sep’26 at 2,766mmbbl, 140mmbbl below Feb’26 levels, 83mmbbl below 5Y average
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Mar-21
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Excess inventory

Source: IEA,

Bloomberg, JM Financial

Exhibit 14. Historical crude oil prices and shifts in Saudi Arabia’s revenue maximisation and market share strategy

140

105

70

35

Global Financial Crisis led Us shale became viable as crude price stayed at ~“USD 100/bbl
collapse in crude price resulting in sharp rise in US crude output from CY11 onwards;
this led to collapse in crude price from 2HCY 14

Crude price jumped above
$280/bbl due to risk of Russian

supply disruption after Russia
/ invaded UKraine in Feb 2022

Saudi ramped up volume to reduce oil price to
impair US shale economics to protect its markej
share from US shale

West Asia War

T

Oil prices started declining in CY25
due to OPEC+ steep 2.8mmbpd
output hike, adding to over supply

Saudi supported prices at high level during CY10-14

/I\

as part of its revenue maximisation strategy; aided concerns
by geopolitical risk premium due to MENA crisis
Saudi reverted back to supporting price bu Covid-19 demand shock led to collapise in
cutting output after it failed to counter US crude price; but recovered after OPEC+ steep
shale growth ~10mmbpd output cut
8 3 = = = fat = 3 b= = £ i & b N & = & S|
£ £ & & & & & & & T ¥ & £ & & & & % %
o o o o o o o o o o o o o o o o o (=] o

e Crude Price (USD/bbl)

Source: Bloomberg, JM Financial

Exhibit 15. KSA: Fiscal breakeven crude price — Short-term USD 87-92/bbl, long-term USD 83/bbl

USD/bbl Avg 2000-20 2021 2022 2023 2024 2025E 2026E 2030E
Algeria 101 111 113 104 156 157 142 120
Azerbaijan 53 58 67 55 68 87 86 91
Bahrain 85 132 132 138 161 137 139 167
Iran 92 119 123 123 138 163 165 133
Iraq 71 54 69 804 84 79 79 80
Kazakhstan 184 95 109 114 121 128 101
Kuw ait 60 88 82 80 88 80 77 82
Libya 75 52 64 66 74 67 63 61
Oman 70 77 55 54 54 57 54 42

48

T T
Tumenistan I e T

United Arab Emirates 50 53

Source: IMF, JM Financial
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Exhibit 16. Russian crude imports at 2.1mmbpd in Aug’26 (and at a premium of USD 0.2/bbl) and at 2.1-2.6mmbpd in last 3 months

India's total crude imports India's crude imports from Russia Russia crude proportion and discount

Russia's share in Russia crude

Average Cost Average Cost India's crude premium/  Russia crude premium/
Value (USD bn) Qty (mmbpd) (USD/bbl) Value (USD bn) Qty (mmbpd) (USD/bbl) imports (discount) (%) (discount) ($/bbl)

Annual details H "
FY20 102.7 4.44 63.3 1.7 0.07 66.6 1 1.6% 5% 3.3

FY21 59.3 3.79 42.8 0.9 0.06 4651 1.5% 9% a7l

FY22 122.6 4.43 75.8 25 0.09 77.9 : 2.0% 3% 2.o=

FY23 162.1 477 93.2 31.3 1.02 83.6 | 21.5% -10% -9.5)

FY24 139.3 4.65 81.9 46.5 1.67 76.2 | 35.9% 7% -5.7]

P 2 | Oy ——. /| p———— 8| Wy——— -2 S———/C Y _BA o . . J S = |

| FY26 :| 134.7 5.23 70.6 1.63 68.5 | 31.2% 3% -2.0]
Monthly details |~ T | TTTTTTTTTTTTTTTTT T T T T T Tttt i
Jun-25 10.5 5.13 68.3 3.4 1.71 66.2 | 33.4% 3% 2.l
Jul-25 12.1 5.41 72.4 3.6 1.69 69.2 | 31.2% -4% 3.2l
Aug-25 9.8 4.39 72.3 3.6 1.64 70.71 37.4% 2% .6l
Sep-25 10.7 4.93 72.4 3.3 1.59 6o.5 | 32.3% -4% 2.l
Oct-25 1.3 5.17 70.4 3.6 1.70 67.7 : 32.8% -4% »2.7:
Nov-25 10.9 5.37 68.0 3.7 1.89 65.7 | 35.2% 3% 2.3
Dec-25 11.3 5.51 66.0 2.7 1.37 63.9 | 24.9% 3% 2.2
Jan-26 10.3 5.22 63.5 2.0 1.08 59.4 | 20.6% 7% 41
Feb-26 9.8 5.39 65.1 2.5 1.43 62.1 26.5% 5% -3.0]
Mar-26 9.5 3.76 81.8 3.2 1.25 83.8 | 33.3% 2% 2.0]
Apr-26 15.4 4.78 107.1 5.8 1.64 117.6 | 34.3% 10% 10.51

May -26 19.0 5.17 118.4 8.1 2.12 12291 41.1% 4% 4.5l
Jun-26 14.8 4.46 110.3 7.2 2.14 11.71 48.0% 1% 1.4l
Jul-26 14.2 5.06 90.7 7.3 2.62 g9.6 | 51.8% 1% 4l

T mges_ | T2z __ " Taee_ T Tent|____T5a ___ 20 ____eral_____wai _____ _os_______ oz

| S ——
Source: CMIE, JM Financial

Exhibit 17. India’s crude imports sourcing mix (%) — MoM decline in imports from Russia/Saudi but rise seen in imports from UAE/US/Iraq/Nigeria

Period ! Russia _h;q_ "~ USA  SaudiArabia UAE _! Nigeria Kuw ait Egypt Rest of World Total
Cy21 i 2% 24% 10% 16% 11% i 7% 6% 1% 22% 100%
Cy22 | 14% 23% 8% 18% 10% | 4% 5% 1% 17% 100%
Cy23 I 35% 21% 5% 15% 6% | 2% 3% 1% 13% 100%
CY24 I 36% 21% 3% 13% 9% | 2% 3% 0% 13% 100%
CY25 I 32% 19% 7% 14% 10% I 3% 3% 1% 11% 100%

Jan-26 | 21% 17% 6% 17% 9% | 3% 7% 0% 20% 100%
Feb-26 I 27% 18% 5% 18% 1% | 3% 4% 0% 14% 100%
Mar-26 | 33% 1% 5% 11% 8% | 2% 3% 2% 24% 100%

Apr-26 : 34% 1% 4% 17% 1% : 5% 0% 0% 28% 100%

May-26 | 41% 1% 5% 8% 15% | 5% 0% 0% 25% 100%

Jun-26 | 48% 1% 0% 6% 18% | 2% 1% 0% 25% 100%
Jul-26 I 529 2% 3% 9% 1% | 1% 0% 1% 22% 100%

Aug-26 Il A% A% 5% 6% __ 7% : 4% 1% 1% 17% 100%

Source: CMIE, JM Financial.

Exhibit 18. India’s domestic LPG usage down 9% while commercial LPG usage falls 29% in Sep’26 versus Feb’26
Sep'26 vs Mar'25- Mar'26-

FY26 Sep'25 Feb'26 Mar'26 Apr'26 May'26 Jun'26 Jul'26 Aug'26 Sep'26 Feb'26 (%) YoY (%) Sep'25  Sep'26 YoY (%)
LPG: Packed Domestic 26.2 217 28.7 24 24 22 20 1.9 20 21 20] 22 -9% -9%] 16.5 14.4 -13%]
LPG: Packed Non-Domestic 238 2.7 3.0 0.3 0.3 0.1 0.2 0.2 0.2 0.2 021 0.3 -6% -4%] 10.0 14 -86%|
LPG: Bulk 0.6 0.8 11 0.1 0.1 0.0 0.0 0.0 0.0 0.0 00l 0.1 -23% -29%| 9.5 0.2 -98%|
Auto LPG 0.1 0.1 0.1 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 : 0.0 37% 18% 9.2 0.1 -99%
PSU Sales (a) 29.6 31.2 33.0 28 2.8 24 2.2 2.1 22 23 2.3) 25 -9% -9%], 17.6 16.0 -9%]
Direct Private Imports (b) 0.0 0.1 0.3 0.0 0.0 0.0 0.0 0.0 0.0 0.0 001 0.0 -69% -40%| 9.3 0.1 -99%|
Total LPG consumption (a+b) 29.7 31.3 33.2 2.8 2.8 2.4 2.2 2.1 2.2 2.3 23 !___2§____-_10:A___-_9"/_u!__ﬂl___1&2____-9_%!

Source: CMIE, JM Financial.
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Oil India and ONGC key beneficiaries of elevated oil prices

We maintain a BUY each on Oil India (unchanged TP: INR 580) and ONGC (unchanged TP: INR
300) based on Brent price assumption of USD 70/bbl FY28E onwards, while their CMPs are
discounting only USD 55-60/bbl of net crude realisation. Every USD 1/bbl rise in oil price boosts
ONGC’s and Oil India’s EPS by 1-2% each.

We prefer Oil India as it offers a 15-20% EPS compounding story over next three—five years due
to: i) NRL refinery expansion from 3mmtpa to 9mmtpa by end-FY27E and its gradual ramp-up to
100% utilisation in two—three years; ii) robust crude output growth trend since Q4FY26; it is likely to
get to its 4mmt target in FY27E (versus 3.45mmt in FY26); iii) growth in gas output to ~3.8bcm by
FY28E (versus 3.2bcm in FY26) along with ramp-up of NRL's expanded capacity, and thereafter to
5bcm in FY29 once evacuation pipeline facilities are in place; and iv) likely reversal of excise cut on
auto-fuel to restore excise benefit of ~USD 16/bbl for the NRL refinery.

Exhibit 19: OIL: FY28E* EPS sensitivity to net crude realisation/gas price**  Exhibit 20: OIL: Valuation sensitivity to net crude realisation/gas price*

Gas Price (USD/mmbtu)

Gas Price (USD/mmbtu)

57 66 74 82 90 98 107 57

5 419 449 479 509 538 568 598 55 400

wco 60 470 500 529 559 589 618 648 oo 60 438
TSS 65 520 550 580 609 639 669 699 TS8 65 475
5§58 70 571 600 630 | 660 690 719 749 §§a 1m0 s
%2 75 621 651 681 710 740 770 800 §§2 715 550
- 80 672 704 731 764 791 820 850 = 80 589
9 773 802 832 862 891 921 951 85 627

6.6
422
460
498
536
573
611
649

74
444
482
520
558
596
633
671

8.2
467
504
542
580
618
656
694

9.0
489
527
565
602
640
678
716

9.8
511
549
587
625
662
700
738

10.7
533
571

609
647
685
723
760

Source: Company, JM Financial *Consolidated **INR/share

Source: Company, JM Financial *INR/share

Exhibit 21: ONGC: FY28E *EPS sensitivity to net crude realisation/gas price**  Exhibit 22: ONGC: Valuation sensitivity to net crude realisation/gas price**

Gas Price (USD/mmbtu)

6.8
198
227
256
285
314
343
372

7.5
212
241
271
300
329
359
388

8.3
226
256
285
315
345
374
404

9.0
240
270
300
330
360
390
420

9.8
254
284
315
345
376
406
436

INR/share Gas Price (USD/mmbtu)
53 6.0 6.8 7.5 8.3 9.0 9.8 5.3 6.0
53 13.3 15.3 17.3 19.3 213 23.3 253 53 170 184
o S =~ 58 17.2 19.2 21.2 23.3 25.3 27.4 294 o S = 58 198 213
'g -2 g 63 21.0 231 252 27.3 294 il 33.6 'g g g 63 227 241
b g a 68 24.8 26.9 29.1 31.2 33.4 35.5 37.7 6 g ) 68 255 270
g g g 73 28.6 30.8 33.0 35.2 374 39.6 418 °w g 73 283 298
== 78 324 34.7 36.9 39.2 414 43.7 459 Z9<= 78 311 327
88 40.0 42.4 44.7 471 49.5 51.8 54.2 83 339 356
Source: Company, JM Financial * consolidated **INR/share Source: Company, JM Financial ** INR/share
Exhibit 23. OIL: SotP valuation
INR/share Comment
Standalone business
FY 28 standalone core EPS (INR) 45.0
P/E multiple used (x) 7.5
Equity value of standalone business (INR/share) 338
NRL
FY29E EPS from NRL adjusted for Oil India's 69.6% stake 271 Assumed 9mmtpa throughtput in FY29 and USD 25/bbl GRM
P/E multiple used (x) 8.0
Oil India's Equity Value in NRL (INR/share) 193 After discounting by 1 year to FY28
Other investments
Value on IOCL's stake (5.0% stake) 49 At 20% discount to CMP
Total equity value (INR/share) 580
Source: JM Financial
Exhibit 24. ONGC: SotP valuation
SOTP Valuation INR/share C
Standalone business
FY28E standalone core EPS 29.2
P/E multiple used (x) 70
Value of standalone business 205
OVL business
FY28E OVL EPS 1.7
P/E multiple used (x) 70
Value of OVL 12
Other investments
IOCL (14.2% stake) 17 At 20% discount to CMP
PLNG (12.5% stake) 3 At 20% discount to CMP
GAIL (5.01% stake) 4 At 20% discount to CMP
HPCL (54.9% stake) 27 At 20% discount to CMP
MRPL (71.63% stake) 13 At 20% discount to CMP
OPAL at 5.5x EBITDA (FY27 EBITDA guidance INR 15-
Other unlisted investment 19 20bn) + New Energy
Total value of investments 83
Total equity value (INR/share) 300

Source: JM Financial
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Page 10



Oil & Gas October 19, 2026

OMCs: Retain REDUCE on unfavourable risk-reward

At the current landed Brent of ~USD 123/bbl (Brent of ~USD 108/bbl + USD 15/bbl for higher
freight cost), OMCs’ weighted average auto-fuel integrated gross margin is negative INR 4/ltr (i.e.
INR 16.5/ltr below historical average of +INR 12.5/ltr). Hence, we believe OMCs are making:

i) negative INR 8.5/ltr EBITDA in auto-fuel (i.e. INR 16.5/ltr below historical average of +INR
8/ltr); and

ii)  negative INR 4/ltr integrated gross margin in auto-fuel (i.e. INR 16.5/ltr below historical
average of INR 12.5/ltr).

OMCs make normalised EBITDA at landed Brent of ~USD 96/bbl; however, assuming a full reversal
of excise cut and fuel price hikes, OMCs would earn normalised margin only if landed Brent falls to
USD 65/bbl (versus USD 70/bbl pre-Iran crisis) due to INR depreciation. Pre-Iran crisis, OMCs used to
earn normalised margin on auto fuel of INR 12.5/ltr at landed Brent of ~USD 70/bbl; currently, they
earn normalised margin at landed Brent of ~USD 96/bbl aided by INR 10/ltr excise cut and INR 7.5/ltr
fuel price hike.

That said, assuming the Gol reverses INR 10/ltr excise cut and INR 7.5/ltr fuel price hike, they would
earn normalised margin only if landed Brent falls to USD 65/bbl (versus USD 70/bbl pre-Iran crisis)
due to depreciation in INR/USD exchange rate (to INR 95 from INR 90-91 pre-lran crisis) and
higher transportation cost.

We have a REDUCE on HPCL/BPCL/IOCL (unchanged TP: INR 360/315/135) given: i) valuations
are in line with their historical averages; ii) we expect gradual recovery in H1IFY27E UR (anticipating
Brent to stay elevated above USD 80/bbl in the near-term due to huge restocking demand and the
risk of Gol partially reversing excise duty cuts once crude moderates); and iii) structural concerns
around OMCs’ aggressive capex plans for the refining and petchem business. However, among OMCs,
we prefer refining-heavy companies such as BPCL and IOCL over HPCL given the currently steep
crude prices and high product cracks scenario.

Huge marketing losses in Q1FY27 led to a 19% decline in HPCL's consolidated book value to
INR 250/share at end-Q1FY27 (versus INR 308 at end-FY26) while IOCL and BPCL have seen only
1% and 2% erosion in book value to INR 154/share and INR 230/share at end-Q1FY27 (versus INR
155 and INR 234 at end-FY26). Hence, based on end-Q1FY27 book value, HPCL is trading at 1.39x
P/B, BPCL at 1.27x P/B and IOCL at 0.84x P/B; on FY28E P/B, HPCL and BPCL are trading at ~1.1x
each and IOCL is trading at ~0.8x.

JM Financial Institutional Securities Limited Page 11
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Exhibit 25: Auto-fuel integrated GM at ~USD 123/bbl landed Brent is -ve INR 4/L (~INR 16.5/L below INR 12.5/L historical avg.)

T On today's landed Brent ofl OMCs earn normal auto-
| ~USD123/bbl (USD108/bbl fl USD 90/bbl | fuel margins at USD96/bbl USD 100/bbl USD 110/bbl USD 115/bbl
1QFY27 2QFY27 30Fv27m! USD15/bbl for lrelgh()! landed Brent landed Brent landed Brent landed Brent landed Brent

OMCs gross marketing margin (GMM, INR/Itr) i i \ | |
Diesel GMM (INR/ltr) 28.1 233 338 -36.2 | 63 -19.8 \ 223 28.3 | 342 |
Pelru\ GMM (INR/Itr) -13.9 -6.4 -23, OL -31.7 o -31.7 -15.1 -17.6 -23.7 L -29.7

u\ll Alg GMM for Dlesel & Petrol (INR/I(!) -23.4 7.7 -30.. 2L -34.7 _| -21.4 -18.2 |_ -20.8 L -26.7 -32.7

Historical average GMM (INRIltr) 35 35 3.5: 35 : 35 : 35 : a5 | 35 : 35 :
OMCs diesel/petrol refining product crack (USD/bbl) | | 1 1 1 | |
Diesel refining product crack (USD/bbl) 53.2 58.3 57. 4| 55.1 I 55.1 : 55.1 : 55.1 : 55.1 I 55.1 :
Petrol refining product crack (USD/bbl) 234 287 38.2) 44.0 | 44.0 ] 44.0 ] 44.0 ] 44.0 | 44.0 |
Historical av erage diesel/petrol product crack (USD/bbl) 15.0 15.0 15.0l 15.0 | 15.0 | 15.0 | 15.0 | 15.0 | 15.0 |
OMCs diesel/petrol refining product crack including Rusian crude discount benefit (INR/Itr) : : : : : : :
Diesel refining product crack (INR/ltr) 31.7 35.0 3471 329 | 329 | 329 | 329 I 32.9 I 329 |
Petrol refining product crack (INR/Itr) 13.9 17.2 28, 1: 26.3 : 26.3 : 26.3 : 26.3 : 26.3 : 26.3 :
Historical average diesel/petrol product crack (INR/Itr) 8.9 9.0 9.1] 9.0 1 9.0 ] 9.0 1 9.0 1 9.0 1 9.0 |
OMCs integrated auto-fuel gross refining and marketing margin (INR/Itr of marketing volume) — 1 1 1 1 1 1 ]
assuming 1:1 marketing vs refining volume ] 1 1 1 1 1 ]
Diesel integrated gross margin (INR/ltr) 36 1.7 0.9l 3.3 | 16.6 | 13.1 | 10.6 I 47 I 1.3 |
Petrol integrated gross margin (INR/Itr) _ 0.0 10.9 0.4l 5.4 | 5.4 | 1.2 I 8.7 I 26 | 3.4 |
[WiAvg integrated auto-fuel gross margin for Diesel & Petrol (INRiltr)” 2.4 114 0.6l 4.0 1 9.4 125 10.0 [ 2.0 1
Hlstom:al average integrated auto-fuel gross margin for Diesel & Petrol (INR/I(r) 12.4 12.5 12.6| 12.5 | 12.5 | 2.5 r 12. r 12 r 12.5 -:
OMCs integrated auto-fuel gross refining and marketing margin adjusted for LPG losses (INR/Itr of | | 1 1 1 | |
marketing volume) | | | 1 1 | \
Quarterly LPG losses reported by OMCs (INR Bn) 212 110 110 150 1 150 ) 150 1 150 1 150 | 150 |
India's quarterly petrol/diesel sales (Bn Itr) 42 42 42| 42 ] 42 ] 42 | 42 ] 42 [} 42 |
OMCs quarterly petrol/diesel sales assuming ~90% market share (Bn Itr) 38 38 3l | | 38 | 38 | 38 | 38 |
|OMCs LPG losses per litre of auto-fuel sales volume (INR/Itr) 5.6 29 2. Br 4.0 n T = = |'- 4.0 -}
LOMGs Wt Avg inegrated gross margin for Disel & Petrol acjusted for LPGloss (NRIMY _ 33 _ _ _ 8S___ 2% _____ &0\ _S4__j___ 85 ___ | 80 __| 00 | ____ &0 ____|
India retail auto-fuel price and Brent crude price in USD/bbl and INR/Itr | | | | I |
Delhi retail diesel price (INR/tr) 91.1 95.2 95.21 95.2 I g2 | 95.2 1 95.2 1 95.2 1 95.2 |
Delhi retail petrol price (INR/Itr) 98.1 102.1 102.1 102.1 : 102.1 : 102.1 : 102.1 : 102.1 : 102.1 :
Landed brent crude price (USD/bbl) ** 106.7 103.0 17.0) 123.3 ] 90.0 1 95.8 1 100.0 1 110.0 ] 115.0 ]
Landed brent crude price (INR/ltr) ** 635 61.9 70.8] 737 | 538 | 57.2 1 50.7 1 65.7 | 68.7 |
INR/USD exchange rate 94.7 95.6 96.2| 95.0 | 95.0 | 95.0 I 95.0 I 95.0 | 95.0 |
Diesel Excise duty (INR/Ir) 78 78 7 e: 78 _l 78 T ) r 78 Ir 78 Ir 78 I
Petrol Excise duty (INR/ltr) 12,0 12.0 20, 120 o f20_ 4120 4 of20 4120y f20

Source: JM Financial *Based on today's landed Brent price of ~USD123/bbl and current diesel crack of ~USD55.1/bbl and petrol crack of ~USD44.0/bbl; *OMCs marketing and integrated margins for
1QFY27 and 2QFY27 are calculated after incorporating ~USD 10/bbl and USD 15/bbl for 3QFY27 for crude premium and higher freight (as highlighted by OMCs management in recent concall)

Exhibit 26. Historical changes in excise duty (INR/Ltr)

Date Diesel Petrol Brent | Diesel price _Petrol price Auto-fuel GMM (INR/ltr) [
Excise duty Hike/(cut) in duty | Excise duty Hike/(cut) in duty| USD/bbl INR/Itr INR/tr | Pre ED Change PostED Change|
1-May-08 37 138 105 318 455
1-Mar-10 37 0.0 13.8 0.0 75.3 355 47.4
1-Mar-11 47 1.0 14.8 1.0 110 3758 58.4 No change in Diesel/Petrol Prices
1-May-12 21 26 14.8 0.0 115.4 40.9 65.6 No change in Diesel/Petrol Prices
1-Oct-12 35 14 9.1 5.8 109 47.0 685 No change in Diesel/Petrol Prices
Low excise duty pre Modi govt 1-Mar-14 3.6 0.1 9.5 0.4 106.4 55.5 724 No change in Diesel/Petrol Prices
1-Oct-14 5.1 16 11.0 15 92 59.0 67.9 No change in Diesel/Petrol Prices
1-Nov-14 6.1 1.0 13.3 23 83.1 53.4 66.7 Diesel Price Cut of Rs2.25/ltr and Petrol Price Cut of Rs2.41/tr
1-Dec-14 10.3 a1 17.5 4.4 71 525 633 Diesel Price Cut of Rs0.84/1tr and Diesel Price Cut of Rs0.91/1tr
1-Dec-15 10.7 04 19.1 16 435 46.6 60.5 No change in Diesel/Petrol Prices
1-Apr-16 17.3 67 215 24 37 483 59.7 Diesel Price Hike of Rs 0.98/Itr and Petrol Price Hike of Rs2.19/ltr
4-Oct-17 15.3 2.0 19.5 2.0 56.3 57.0 68.4 21 22 Diesel Price Cut of Rs2/ltr and Petrol Price Cut of Rs2.5/Itr
4-Oct-18 13.8 -15 18.0 -1.5 85 755 84.0 21 0.9 Diesel Price Cut of Rs2.5/ltr and Petrol Price Cut of Rs2.5/Itr
Pre-covid historical excise duty 6-Jul-19 158 2.0 20.0 2.0 64.5 64.3 705 55 a2 Diesel Price Hike of Rs2.26/Itr and Petrol Price Hike of Rs2.45/1tr
14-Mar-20 18.8 3.0 23.0 3.0 33 62.7 70.0 48 5.0 No change in Diesel/Petrol Prices
6-May-20 31.8 13.0 33.0 10.0 22,9 69.4 713 18.6 75 Diesel Price Hike of Rs7.1/ltr and Petrol Price Hike of Rs1.67/tr
4-Nov-21 218 -10.0 28.0 -5.0 80 86.7 104.0 1.1 28 Diesel Price Cut of Rs11.75/ltr and Petrol Price Cut of Rs6.07/ltr
22-May-22 15.8 6.0 20.0 -8.0 113.9 96.7 105.4 126 125 Diesel Price Cut of Rs7.05/ltr and Petrol Price Cut of Rs8.69/1tr
7th Apr'25 17.8 2.0 14.1 12.1 No change in Diesel/Petrol Prices
-18.4 8.4 No change in Diesel/Petrol Prices

Source: JM Financial
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Oil & Gas October 19, 2026

For every USD 1/bbl rise in crude price, OMCs' auto-fuel GMM declines ~INR 0.6/ltr (assuming no
change in retail petrol/diesel price and excise duty on petrol/diesel) and drags down
their consolidated EBITDA by 6-9%, with HPCL the worst-hit given its highest leverage to
the marketing business.

Exhibit 27. IOCL: Valuation (INR/share) sensitivity to marketing business  Exhibit 28. |IOCL: EBITDA (INR bn) sensitivity to marketing business

Auto fuel marketing sales volume (mmtpa) INR bn Auto fuel marketing sales volume (mmtpa)

49 52 54 57 60 63 66 49 52 54 57 60 63 66
71 696 716 736 756 775 795 815

~ 74 206 213 219 226 232 239 245 T
> =
s 61 180 185 190 195 200 205 210 g 61 636 652 668 e85 701 717 734
4 =
s 51 155 158 162 165 169 172 176 s e BB B @ @l e &Y @2
: 41 129 131 133 135 137 139 141 3 il Sl 524 533 gl 552 561 570
3 31 103 104 104 105 105 106 106 3 N O
2 21 394 396 398 401 403 405 407
e 21 78 77 75 74 73 72 71 2
E; 2 11 334 332 331 330 328 327 325
11 52 49 47 44 42 39 36

- N Source: Company, JM Financial
Source: Company, JM Financial

Exhibit 29. BPCL: Valuation (INR/share) sensitivity to marketing business  Exhibit 30. BPCL: EBITDA (INR bn) sensitivity to marketing business

Auto fuel marketing sales volume (mmtpa) INR bn Auto fuel marketing sales volume (mmtpa)

304 322 340 358 376 394 412 304 322 340 358 376 394 412

71 480 467 485 502 519 537 554 7.1 406 419 431 444 456 469 481

& =

g 6.1 397 411 425 440 454 468 483 § 6.1 368 379 389 399 409 420 430
; 5.1 344 355 366 377 388 400 411 ; 5.1 330 339 347 355 363 371 379
% 4.1 291 299 307 315 323 331 339 g 4.1 293 208 304 310 316 322 327
:gj 3.1 237 242 247 252 257 262 267 § 3.1 255 258 262 265 269 273 276
S 21 184 186 188 190 192 194 196 E 21 217 218 220 221 222 224 225
2 11 131 130 129 128 126 125 124 g 11 179 178 177 176 175 175 174

Source: Company, JM Financial Source: Company, JM Financial

Exhibit 31. HPCL: Valuation (INR/share) sensitivity to marketing business  Exhibit 32. HPCL: EBITDA (INR bn) sensitivity to marketing business

284 301 318 334 351 368 384 284 301 318 334 351 368 384

71 625 655 684 714 743 773 803 _ 71 324 337 349 361 374 386 398

g 61 525 549 572 596 620 643 667 é 61 289 299 309 320 330 340 350
% 51 425 443 460 478 496 514 531 ; 51 254 262 270 278 286 294 302
: 41 325 337 348 | 360 372 384 39 § 41 218 224 230 | 236 242 248 254
T 31 224 230 236 242 248 254 260 S A 18 187 1.1 195 199 203 207
g 21 124 124 124 125 125 125 125 § & 47 149 151 153 185 157 159

11 24 18 12 7 1 5 11 11 112 112 112 111 111 111 111

Source: Company, JM Financial Source: Company, JM Financial

JM Financial Institutional Securities Limited Page 13
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OMCs: Valuation sensitivity to refining margin

Exhibit 33: S’pore GRM robust at USD 9.4/bbl in Oct’26 so far, led by strong diesel cracks (key from Indian refiners’ perspective) of ~USD 56/bbl

Oct-26TD Sep-26 Aug-26 3QFY27TD 2QFY27 1QFY27 4QFY26 3QFY26 2QFY26 1QFY26 FY26 FY25 FY24 FY23 FY22 FY21 FY20 FY19 FY18 FYI7 FY16
S'pore GRM (USD/bbl) 9.4 6.9 2171 9.4 18.0l 25.1 9.4 6.3 4.1 5.6 6.4 3.8 6.6 10.8 5.0 0.5 3.2 4.9 7.2 5.8 7.5
Product cracks (USD/bbl) I I
Diesel 55.5 57.0 63.4] 55.5 61.2] 54.7 26.3 22.7 19.4 15.6 21.0 14.0 20.5 35.7 10.5 4.7 13.6 14.4 13.2 1.3 12.0
Petrol 45.2 27.2 25.81 45.2 28.6 29.1 8.5 15.6 12.2 12.0 121 11.2 16.2 19.1 13.7 4.6 10.0 8.4 14.6 13.9 19.2
Naptha -3.0 -136 -0.5| -3.0 -0.3I 6.1 5.5 2.6 4.6 35 41 5.6 -11.8  -12.1 1.6 08 54 -39 0.2 0.1 2.9
LPG -289 -426  -29.7] -28.9 -30.3]  -24.3 -26.4 -19.3 -22.8 -21.0 224 244 297 -363 -151 69 -222 223 -132 -11.4 -126
Jet Kero 66.5 57.0 60.0l 66.5 59.0l 64.7 35.8 24.3 17.9 15.1 233 14.0 21.2 33.1 9.3 1.4 13.0 14.9 133 11.5 12.5
Fuel Oil/others 74  -10.6 1.7! 7.4 -2.1! 1.5 -9.1 7.4 4.2 19 47 -3.9 94 -184 6.5 -2.2 69 -15  -3.2 5.4 6.7
Brent (USD/bbl) 102.0 102.0 90.9i 102.0 91.3i 96.7 79.4 63.7 69.1 679 700 789 830 947 80.0 447 609 702 576 49.0 475
Exchange rate (INR/USD) 96.2 95.5 95.5 96.2 9561 947 91.5 89.1 87.3 856 883 846 828 804 745 719 709 699 645 655 655

Source: Reuters, JM Financial

Exhibit 34. IOCL: Valuation (INR/share) sensitivity to marketing business

Auto fuel marketing sales volume (mmtpa)

Exhibit 35. I0CL: Valuation (INR/share) sensitivity to marketing business

Auto fuel marketing sales volume (mmtpa)

93.2 93.7 94.2 94.7 95.2 95.7 96.2 93.2 93.7 94.2 94.7 95.2 95.7 96.2
= 6.0 97 97 97 97 97 98 98 = 6.0 97 &7 97 97 &7 98 98
§ 6.5 109 109 109 110 110 110 111 § 6.5 109 109 109 110 110 110 111
g 7.0 121 122 122 122 123 123 123 § 7.0 121 122 122 122 123 123 123
% 7.5 134 134 134 135 135 136 136 g 7.5 134 134 134 135 135 136 136
E 8.0 146 146 147 148 148 149 149 § 8.0 146 146 147 148 148 149 149
:é 8.5 158 159 159 160 161 161 162 :?-, 8.5 158 159 159 160 161 161 162
< 9.0 171 171 172 173 173 174 175 < 9.0 171 171 172 173 173 174 175

Source: Company, JM Financial

Source: Company, JM Financial

Exhibit 36. BPCL: Valuation (INR/share) sensitivity to marketing business

Exhibit 37. BPCL: Valuation (INR/share) sensitivity to marketing business

Auto fuel marketing sales volume (mmtpa)

Auto fuel marketing sales volume (mmtpa)

335 34.0 345 35.0 355 36.0 36.5 335 34.0 345 35.0 355 36.0 36.5
= 7.0 246 248 249 250 252 253 255 = 7.0 246 248 249 250 252 253 255
s 7.5 267 269 270 272 273 275 277 5 7.5 267 269 270 272 273 275 277
% 8.0 287 289 291 293 295 297 299 i— 8.0 287 289 291 293 295 297 299
% 8.5 308 310 312 315 317 319 321 g 8.5 308 310 312 315 317 319 321
? 9.0 329 331 334 336 338 341 343 § 9.0 329 331 334 336 338 341 343
:g 9.5 349 352 355 357 360 363 365 :é 9.5 349 352 355 357 360 363 365
< 10.0 370 373 376 379 382 384 387 < 10.0 370 373 376 379 382 384 387

Source: Company, JM Financial

Source: Company, JM Financial

Exhibit 38. HPCL: Valuation (INR/share) sensitivity to marketing business

Auto fuel marketing sales volume

Exhibit 39. HPCL: Valuation (INR/share) sensitivity to marketing business

Auto fuel marketing sales volume

38.0 385 39.0 39.5 40.0 40.5 41.0 38.0 385 39.0 39.5 40.0 40.5 41.0

= 6.3 274 275 277 278 280 281 283 = 6.3 274 275 277 278 280 281 283
§ 6.8 300 302 304 306 308 310 312 5 6.8 300 302 304 306 308 310 312
i_' 7.3 325 328 330 8S8 335 338 341 i’ 7.3 325 328 330 333 335 338 341
% 7.8 351 354 357 360 363 366 369 E-, 7.8 351 354 357 360 363 366 369
g 8.3 377 381 384 388 391 895 398 3 8.3 377 381 384 388 9l 895 398
:(g 8.8 403 407 411 415 419 423 427 § 8.8 403 407 411 415 419 423 427
9.3 429 433 438 442 447 451 456 9.3 429 433 438 442 447 451 456

Source: Company, JM Financial

Source: Company, JM Financial
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OMCs’ valuations

Huge marketing losses in Q1FY27 led to a 19% decline in HPCL's consolidated book value to
INR 250/share at end-Q1FY27 (versus INR 308 at end-FY26) while IOCL and BPCL have seen only
1% and 2% erosion in book value to INR 154/share and INR 230/share at end-Q1FY27 (versus INR
155 and INR 234 at end-FY26). Hence, based on end-Q1FY27 book value, HPCL is trading at 1.39x
P/B, BPCL at 1.27x P/B and IOCL at 0.84x P/B; on FY28E P/B, HPCL and BPCL are trading at ~1.1x
each and IOCL is trading at ~0.8x.

Exhibit 40: OMCs’ current P/B valuation based on CMP and comparison with historical P/B valuations and current P/B valuations based on CMP

CMP (INR) Consolidated Book Value (INR) Implied P/Bat CMP OMCs 1 yr fwd historical average P/B | OMCs 1 yr fwd historical trough P/B
FY26 | Post 1QFY27| FY27E _ FY28E | FY26 | Post 1QFY27 | FY27E FY28E|  3year 5year  Since May14| 3 year 5year  Since May'14
IoCL 130 155 | 154 | 160 169 | 084 I 084 1 081 077 0.98 0.88 1.04 0.59 057 0.55
BPCL 203 | 234 : 230 : 250 274 | 125 : 1.27 : 117 107 1.34 1.33 1.70 091 0.91 0.91
HPCL 348 | 308 | 250 | 276 311 1131 139 | 126 142 1.27 115 1.28 0.68 0.66 0.60

Source: JM Financial

Exhibit 41. OMCs’ valuation table

TP (INR) PIE (x) P/B (x) EV/EBITDA (x) RoE (%)

FY26 FY27E FY28E FY25 FY26 FY27E FY28E FY25  FY26 FY27E FY28E FY25 FY26 FY27E FY28E
IoCL REDUCE 135 150 44 159 8.1 1.0 0.8 0.8 08 9.0 3.9 8.9 6.0 76 223 71 10.7
BPCL REDUCE 315 92 48 110 73 15 13 12 1.1 6.5 3.7 7.7 57 | 175 289 110 153
HPCL REDUCE 360| 110 41 -156 64 14 1.1 13 1.1 8.5 41 4787 58 | 137 309 -76 184

Source: JM Financial

Exhibit 42. Oil and gas companies: Current valuation compared with 3Y, 5Y and 10Y average valuations

P/E (x) Historical P/E (x) P/B (x) Historical P/B (x) EV/EBITDA (x) Historical EV/EBITDA (x)
3year average 5year average 10 year average FY28E 3 year average 5 year average 10 year average FY28E 3year average 5 year average 10 year average

Source: Bloomberg, JM Financial

Exhibit 43. OMCs: Combined 1Y forward consolidated P/B

2.8
2.2
1.6
1.0
0_4IIIIIIIIIIIIIIIIIIIIIII
o= W 0w M~ O O O = ©N M =5 W Ww M~ o O O =— o M = o w
¢ Q@ g © < € Q « o o o o o 5w o o olgrooognoa o o
¥ B © B B ©® B ©® B © B B © B ©T BT T B T B T B B T
c O O O 0 0O 0O 0O o0 O 0O 0 o0 o0 o0 o0 o0 o0 o0 o o0 o0 o o
------- IOCL ——— BFCL HPGCL

Source: JM Financial
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Exhibit 44. BPCL: SotP valuation

Value Value

SOTP Valuation (INR Bn) (INR/share) Comment
FY28 EBITDA EV/EBITDA
Core business (INR Bn) multiple (x)
Refining segment 167 5.5 919 215 Refining EBITDA based on GRM of USD8.5/bbl from FY 28
Marketing segment 143 5.5 786 184 Marketing EBITDA based on historical auto-fuel GMM of INR 4.1/Itr from FY 28
Core business 1,705 399
Less: Net debt 511 120
Core business equity value (a) 1,194 279
No of shares CMP less 20%
Other investments (Mn) discount (INR/sh)
PLNG (12.5% stake) 188 227 43 10 At 20% discount to CMP
IGL (22.5% stake) 158 119 19 4 At 20% discount to CMP
QOil India (2.47% stake) 40 382 15 4 At 20% discount to CMP
MNGL (22.5% stake) 18 4 Valued at 15x FY26 PAT
Sabarmati Gas (49.94% stake) 21 5 Valued at 15x FY26 PAT
CUGL (25% stake) 2 1 Valued at 15x FY26 PAT
Value of E&P assets 33 8
Total other investments (e) 151 35
Equity value (d+e) 315
Source: JM Financial
Exhibit 45. IOCL: SotP valuation
Value Value
Valuation (INR Bn) (INR/share) Comment
FY28 EBITDA EV/IEBITDA
Core business (INR Bn) multiple (x)
Standalone core business
Refining segment 177 5.5 975 69 Refining EBITDA based on GRM of USD 7.5/bbl from FY 28
Marketing segment 215 5.5 1,185 84 Marketing EBITDA based on auto-fuel GMM of INR 4.1/Itr from FY 28
Petchem segment 40 5.5 222 16
Pipeline segment 94 5.5 517 37
Standalone core business 2,899 205
Less: Net debt 1,371 97
Standalone core business equity value 1,527 108
CPCL (51.9% stake) 83 6 At 20% discount to CMP
Total core business (a) 1,610 114
No of shares  CMP less 20%

Other investments (Mn) discount (INR/sh)
ONGC (7.84% stake) 987 178 176 12 At 20% discount to CMP
PLNG (12.5% stake) 188 230 43 3 At 20% discount to CMP
Oil India (4.93% stake) 80 353 28 2 At 20% discount to CMP
GAIL (2.5% stake) 82 137 11 1 At 20% discount to CMP
Treasury shares (2.5% stake) 350 106 37 3 At 20% discount to CMP
Total other investments (b) 295 21
Equity value (a+b) 135

Source: JM Financial
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Exhibit 46. HPCL: SotP valuation

Value Value [ ——
(INR Bn) (INR/share)
FY28 EBITDA  EV/EBITDAmultiple
Core business (INR Bn) (x)
Standalone core business
Refining segment 94 5.5 514 242 Refining EBITDA based on standalone GRM of USD 7.8/bbl from FY28
Marketing segment 144 5.5 792 372 Marketing EBITDA based on auto-fuel GMM of INR 4.1/Itr from FY28
Standalone core business 1,307 614
Less: Net debt 618 290
Standalon core business equity value (a) 689 324
Bhatinda refinery JV (49% stake)
EV 32 5.5 175 82 Bhatinda EBITDA based on GRM of USD 12/bbl
Less: Net debt 151 71
Bhatinda refinery equity value (b) 25 12
Total core business (c= a+b) 714 335

CMP less 20%

Noofshares i ount (INR/sh)

Other investments (Mn)

MRPL (16.96% stake) 297 131 39 18 At 20% discount to CMP
Oil India (2.47% stake) 40 353 14 7 At 20% discount to CMP
Sub-total (d) 53 25

Equity value 360

Source: JM Financial
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Bharat Petroleum Corporation

October 19, 2026

BPCL - Recommendation history table

Date
5-Oct-26
20-Sep-26
18-Sep-26
22-Jul-26
16-Jul-26
4-Jul-26
27-Jun-26
20-May-26
7-Apr-26
23-Jan-26
17-Dec-25
31-Oct-25
28-Aug-25
13-Aug-25
29-Apr-25
7-Apr-25
6-Apr-25
14-Feb-25
29-Jan-25
22-Jan-25

Recommendation

REDUCE
REDUCE
REDUCE
REDUCE
REDUCE
REDUCE
REDUCE
REDUCE
REDUCE
REDUCE
BUY
REDUCE
HOLD
HOLD
HOLD
HOLD
BUY
BUY
SELL
HOLD

Target Price

315
315
315
290
290
290
290
285
285
350
350
330
305
305
295
295
295
305
305
305

% Change

-0.1
0.0
8.6
0.0
0.0

-0.2
18
0.1

-187
0.0
6.2
8.4
0.0
34
0.0
0.0

-34
0.0
0.0

Annexure - Recommendation history tables and charts

BPCL - Recommendation history chart

135

Oet-23 Apr-24 Oct-24 Apr-Eo Oet-25 Hpr-26 Oet-2

B -BUY, A -ADD, K -HREDUCE, 5 -5ELL Target Price  e—Price

JM Financial Institutional Securities Limited
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Hindustan Petroleum Corporation

October 19, 2026

HPCL - Recommendation history table

Date
5-Oct-26
20-Sep-26
18-Sep-26
22-Jul-26
16-Jul-26
4-Jul-26
27-Jun-26
14-May-26
7-Apr-26
21-Jan-26
17-Dec-25
29-Oct-25
28-Aug-25
7-Aug-25
6-May-25
7-Apr-25
6-Apr-25
14-Feb-25
29-Jan-25
23-Jan-25

Recommendation

REDUCE
REDUCE
REDUCE
REDUCE
REDUCE
REDUCE
REDUCE
REDUCE
REDUCE
REDUCE
BUY
SELL
HOLD
SELL
SELL
HOLD
BUY
BUY
SELL
SELL

Target Price

360
365
365
375
375
375
375
355
345
410
410
390
350
330
330
320
320
320
320
320

% Change

-12
0.0
-2.8
0.1
0.0
0.0
5.6
29
-15.9
0.0
53
113
59
0.1
33
-0.2
0.0
0.0
0.0

HPCL

440
365

290

— Recommendation history chart

Oet-23 Apr-24 Oct-24 Apr-25 Oet-25 Apr-26 Oet-2

B

- BUY, A —-ADD, R - REDUCE, 5 -SELL Target Price  e—Frice
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Indian Oil Corp.

October 19, 2026

IOCL — Recommendation history table

Date
5-Oct-26
20-Sep-26
18-Sep-26
1-Aug-26
16-Jul-26
4-Jul-26
27-Jun-26
19-May-26
7-Apr-26
5-Feb-26
17-Dec-25
28-0Oct-25
28-Aug-25
14-Aug-25
30-Apr-25
7-Apr-25
6-Apr-25
14-Feb-25
29-Jan-25
27-Jan-25

Recommendation

REDUCE
REDUCE
REDUCE
REDUCE
REDUCE
REDUCE
REDUCE
REDUCE
REDUCE
REDUCE
BUY
REDUCE
HOLD
HOLD
SELL
HOLD
BUY
BUY
SELL
SELL

Target Price

135
140
140
135
135
135
135
135
140
165
160
145
135
135
130
125
125
130
130
130

% Change

-3.8
0.0
4.1

-0.1
0.0

-0.2
0.0

-36

-15.4
36

10.0
73
0.0
4.1
4.1
0.0

-3.8

-0.1
0.0

I0CL - Recommendation history chart
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ONGC - Recommendation history table

Date Recommendation Target Price
5-Oct-26 BUY 300
20-Sep-26 BUY 300
5-Aug-26 BUY 300
16-Jul-26 BUY 300
4-Jul-26 BUY 300
29-Jun-26 BUY 300
27-May-26 BUY 330
7-Apr-26 BUY 340
13-Feb-26 BUY 320
17-Dec-25 BUY 290
11-Nov-25 BUY 295
14-Oct-25 BUY 285
13-Aug-25 BUY 285
22-May-25 BUY 290
6-Apr-25 BUY 290
14-Feb-25 BUY 315
1-Feb-25 BUY 315
13-Dec-24 320
11-Nov-24 BUY 325
6-Aug-24 BUY 325

% Change

0.0
-0.2
03
0.0
-0.2
-9.0
-3.1
6.4
103
-18
36
0.1
-17
0.0
-8.0
0.0
-14
-17
0.0

ONGC - Recommendation history chart
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OINL - Recommendation history table

Date
5-Oct-26
20-Sep-26
24-Aug-26
7-Aug-26
16-Jul-26
4-Jul-26
29-Jun-26
14-May-26
7-Apr-26
10-Feb-26
17-Dec-25
14-Nov-25
13-Aug-25
22-May-25
6-Apr-25
14-Feb-25
8-Feb-25
13-Dec-24
5-Nov-24

8-Aug-24

Recommendation

BUY
BUY
BUY
BUY
BUY
BUY
BUY
BUY
BUY
BUY
BUY
BUY
BUY
BUY
BUY
BUY
BUY

BUY
BUY

Target Price

580
580
560
560
550
550
550
620
585
560
500
515
500
500
500
545
545
615
685
700

% Change

0.0
3.6
0.0
1.9
0.0
-0.1
-11.4
6.0
45
121
-29
28
0.2
0.0
-83
0.0
-11.4
-10.2
-2.2

OINL

800

680

560

440

320

200

B

— Recommendation history chart
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APPENDIX |

Investment in securities market are subject to market risks. Read all the related documents carefully before investing.

Research Analyst(s) Certification

The Research Analyst(s), with respect to each issuer and its securities covered by them in this research report, certify that:

All of the views expressed in this research report accurately reflect his or her or their personal views about all of the issuers and their securities; and
No part of his or her or their compensation was, is, or will be directly or indirectly related to the specific recommendations or views expressed in this
research report.

Rating System: Definition of ratings

Rating Meaning

BUY Expected return >= 15% over the next twelve months.

ADD Expected return >= 5% and < 15% over the next twelve months.
REDUCE Expected return >=-10% and < 5% over the next twelve months.
SELL Expected return < -10% over the next twelve months.

Note: For REITs (Real Estate Investment Trust) and InvIT (Infrastructure Investment Trust) total expected returns include dividends or DPU (distribution per unit)

Important Disclosures

This research report has been prepared by JM Financial Institutional Securities Limited (JM Financial Institutional Securities) to provide information about the
company(ies) and sector(s), if any, covered in the report and may be distributed by it and/or its associates solely for the purpose of information of the select recipient
of this report. This report and/or any part thereof, may not be duplicated in any form and/or reproduced or redistributed without the prior written consent of JM
Financial Institutional Securities. This report has been prepared independent of the companies covered herein.

JM Financial Institutional Securities is registered with the Securities and Exchange Board of India (SEBI) as a Research Analyst and a Stock Broker having trading
memberships of the BSE Ltd. (BSE) and National Stock Exchange of India Ltd. (NSE). No material disciplinary action has been taken by SEBI against JM Financial
Institutional Securities in the past two financial years which may impact the investment decision making of the investor. Registration granted by SEBI and certification
from the National Institute of Securities Market (NISM) in no way guarantee performance of JM Financial Institutional Securities or provide any assurance of returns
to investors.

JM Financial Institutional Securities renders stock broking services primarily to institutional investors and provides the research services to its institutional
clients/investors. JM Financial Institutional Securities and its associates are part of a multi-service, integrated investment banking, investment management,
brokerage and financing group. JM Financial Institutional Securities and/or its associates might have provided or may provide services in respect of managing offerings
of securities, corporate finance, investment banking, mergers & acquisitions, broking, financing or any other advisory services to the company(ies) covered herein. JM
Financial Institutional Securities and/or its associates might have received during the past twelve months or may receive compensation from the company(ies)
mentioned in this report for rendering any of the above services.

JM Financial Institutional Securities and/or its associates, their directors and employees may; (a) from time to time, have a long or short position in, and buy or sell
the securities of the company(ies) mentioned herein or (b) be engaged in any other transaction involving such securities and earn brokerage or other compensation
or act as a market maker in the financial instruments of the company(ies) covered under this report or (c) act as an advisor or lender/borrower to, or may have any
financial interest in, such company(ies) or (d) considering the nature of business/activities that JM Financial Institutional Securities is engaged in, it may have potential
conflict of interest at the time of publication of this report on the subject company(ies).

Neither JM Financial Institutional Securities nor its associates or the Research Analyst(s) named in this report or his/her relatives, own one per cent or more securities
of the company(ies) covered under this report, at the relevant date as specified in the SEBI (Research Analysts) Regulations, 2014.

The Research Analyst(s) principally responsible for the preparation of this research report and their immediate relatives are prohibited from buying or selling debt
or equity securities, including but not limited to any option, right, warrant, future, long or short position issued by company(ies) covered under this report. The
Research Analyst(s) principally responsible for the preparation of this research report or their immediate relatives (as defined under SEBI (Research Analysts)
Regulations, 2014); (a) do not have any financial interest in the company(ies) covered under this report or (b) did not receive any compensation from the company(ies)
covered under this report, or from any third party, in connection with this report or (c) do not have any other material conflict of interest at the time of publication of
this report. Research Analyst(s) are not serving as an officer, director or employee of the company(ies) covered under this report.

While reasonable care has been taken in the preparation of this report, it does not purport to be a complete description of the securities, markets or developments
referred to herein, and JM Financial Institutional Securities does not warrant its accuracy or completeness. JM Financial Institutional Securities may not be in any way
responsible for any loss or damage that may arise to any person from any inadvertent error in the information contained in this report. This report is provided for
information only and is not an investment advice and must not alone be taken as the basis for an investment decision.

This research report is based on the fundamental research/analysis conducted by the Research Analyst(s) named herein. Accordingly, this report has been prepared
by studying/focusing on the fundamentals of the company(ies) covered in this report and other macro-economic factors. JM Financial Institutional Securities may
have also issued or may issue, research reports and/or recommendations based on the technical/quantitative analysis of the company(ies) covered in this report by
studying and using charts of the stock's price movement, trading volume and/or other volatility parameters. As a result, the views/recommendations expressed in
such technical research reports could be inconsistent or even contrary to the views contained in this report.

The investment discussed or views expressed or recommendations/opinions given herein may not be suitable for all investors. The user assumes the entire risk of
any use made of this information. The information contained herein may be changed without notice and JM Financial Institutional Securities reserves the right to
make modifications and alterations to this statement as they may deem fit from time to time.

This report is neither an offer nor solicitation of an offer to buy and/or sell any securities mentioned herein and/or not an official confirmation of any transaction.
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This report is not directed or intended for distribution to, or use by any person or entity who is a citizen or resident of or located in any locality, state, country or other
jurisdiction, where such distribution, publication, availability or use would be contrary to law, regulation or which would subject JM Financial Institutional Securities
and/or its affiliated company(ies) to any registration or licensing requirement within such jurisdiction. The securities described herein may or may not be eligible for
sale in all jurisdictions or to a certain category of investors. Persons in whose possession this report may come, are required to inform themselves of and to observe
such restrictions. Please click here to access our detailed Terms and Conditions, including the Most Important Terms and Conditions.

Additional disclosure only for U.S. persons: JM Financial Institutional Securities has entered into an agreement with JM Financial Securities, Inc. ("JM Financial
Securities"), a U.S. registered broker-dealer and member of the Financial Industry Regulatory Authority ("FINRA") in order to conduct certain business in the United
States in reliance on the exemption from U.S. broker-dealer registration provided by Rule 15a-6, promulgated under the U.S. Securities Exchange Act of 1934 (the
"Exchange Act"), as amended, and as interpreted by the staff of the U.S. Securities and Exchange Commission ("SEC") (together "Rule 15a-6").

This research report is distributed in the United States by JM Financial Securities in compliance with Rule 15a-6, and as a "third party research report" for purposes
of FINRA Rule 2241. In compliance with Rule 15a-6(a)(3) this research report is distributed only to "major U.S. institutional investors" as defined in Rule 15a-6 and
is not intended for use by any person or entity that is not a major U.S. institutional investor. If you have received a copy of this research report and are not a major
U.S. institutional investor, you are instructed not to read, rely on, or reproduce the contents hereof, and to destroy this research or return it to JM Financial Institutional
Securities or to JM Financial Securities.

This research report is a product of JM Financial Institutional Securities, which is the employer of the research analyst(s) solely responsible for its content. The
research analyst(s) preparing this research report is/are resident outside the United States and are not associated persons or employees of any U.S. registered broker-
dealer. Therefore, the analyst(s) are not subject to supervision by a U.S. broker-dealer, or otherwise required to satisfy the regulatory licensing requirements of
FINRA and may not be subject to the Rule 2241 restrictions on communications with a subject company, public appearances and trading securities held by a research
analyst account.

Any U.S. person who is recipient of this report that wishes further information regarding, or to effect any transaction in, any of the securities discussed in this report,
must contact, and deal directly through a U.S. registered representative affiliated with a broker-dealer registered with the SEC and a member of FINRA. In the U.S., ]M
Financial Institutional Securities has an affiliate, JM Financial Securities, Inc. located at 1177 Avenue of the Americas, 5" Floor, Offices 5045 and 5046, New York,
New York 10036. Telephone +1 (646) 452 7004 / +1 (646) 452 7005 which is registered with the SEC and is a member of FINRA and SIPC.

Additional disclosure only for U.K. persons: Neither JM Financial Institutional Securities nor any of its affiliates is authorised in the United Kingdom (U.K.) by the
Financial Conduct Authority. As a result, this report is for distribution only to persons who (i) have professional experience in matters relating to investments falling
within Article 19(5) of the Financial Services and Markets Act 2000 (Financial Promotion) Order 2005 (as amended, the "Financial Promotion Order"), (ii) are persons
falling within Article 49(2)(a) to (d) ("high net worth companies, unincorporated associations etc.") of the Financial Promotion Order, (iii) are outside the United
Kingdom, or (iv) are persons to whom an invitation or inducement to engage in investment activity (within the meaning of section 21 of the Financial Services and
Markets Act 2000) in connection with the matters to which this report relates may otherwise lawfully be communicated or caused to be communicated (all such
persons together being referred to as "relevant persons"). This report is directed only at relevant persons and must not be acted on or relied on by persons who are
not relevant persons. Any investment or investment activity to which this report relates is available only to relevant persons and will be engaged in only with relevant
persons.

Additional disclosure only for Canadian persons: This report is not, and under no circumstances is to be construed as, an advertisement or a public offering of the
securities described herein in Canada or any province or territory thereof. Under no circumstances is this report to be construed as an offer to sell securities or as a
solicitation of an offer to buy securities in any jurisdiction of Canada. Any offer or sale of the securities described herein in Canada will be made only under an
exemption from the requirements to file a prospectus with the relevant Canadian securities regulators and only by a dealer properly registered under applicable
securities laws or, alternatively, pursuant to an exemption from the registration requirement in the relevant province or territory of Canada in which such offer or sale
is made. This report is not, and under no circumstances is it to be construed as, a prospectus or an offering memorandum. No securities commission or similar
regulatory authority in Canada has reviewed or in any way passed upon these materials, the information contained herein or the merits of the securities described
herein and any representation to the contrary is an offence. If you are located in Canada, this report has been made available to you based on your representation
that you are an “accredited investor” as such term is defined in National Instrument 45-106 Prospectus Exemptions and a “permitted client” as such term is defined
in National Instrument 31-103 Registration Requirements, Exemptions and Ongoing Registrant Obligations. Under no circumstances is the information contained
herein to be construed as investment advice in any province or territory of Canada nor should it be construed as being tailored to the needs of the recipient. Canadian
recipients are advised that JM Financial Securities, Inc., JM Financial Institutional Securities Limited, their affiliates and authorized agents are not responsible for, nor
do they accept, any liability whatsoever for any direct or consequential loss arising from any use of this research report or the information contained herein.
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